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AB/B3;3<BA >3@4=@;32 7< /11=@2/<13 E7B6 GOVERNMENT AUDITING STANDARDS

<cUfX cZ >]fYWhcfg
Ecg ;b[Y`Yg =cibhm FYhfcdc`]hUb MfUbgdcfhUh]cb ;ih\cf]hm
Ecg ;b[Y`Yg) =U`]Zcfb]U

PY \UjY UiX]hYX) ]b UWWcfXUbWY k]h\ h\Y UiX]h]b[ ghUbXUfXg [YbYfU``m UWWYdhYX ]b h\Y Nb]hYX LhUhYg cZ
;aYf]WU UbX h\Y ghUbXUfXg Udd`]WUV`Y hc Z]bUbW]U` UiX]hg WcbhU]bYX ]b Government Auditing Standards
]ggiYX Vm h\Y =cadhfc``Yf AYbYfU` cZ h\Y Nb]hYX LhUhYg) h\Y Z]bUbW]U` ghUhYaYbhg cZ h\Y [cjYfbaYbhU`
UWh]j]h]Yg) h\Y Vig]bYgg*hmdY UWh]j]h]Yg) YUW\ aU^cf ZibX) UbX h\Y U[[fY[UhY fYaU]b]b[ ZibX ]bZcfaUh]cb cZ
Ecg ;b[Y`Yg =cibhm FYhfcdc`]hUb MfUbgdcfhUh]cb ;ih\cf]hm 'E;=FM;( Ug cZ UbX Zcf h\Y Z]gWU` mYUf YbXYX
DibY 0-) /-.4) UbX h\Y fY`UhYX bchYg hc h\Y VUg]W Z]bUbW]U` ghUhYaYbhg) k\]W\ Wc``YWh]jY`m Wcadf]gY
E;=FM;pg VUg]W Z]bUbW]U` ghUhYaYbhg) UbX \UjY ]ggiYX cif fYdcfh h\YfYcb XUhYX >YWYaVYf .6) /-.4+ Hif
fYdcfh ]bW`iXYg U fYZYfYbWY hc ch\Yf UiX]hcfg k\c UiX]hYX h\Y Z]bUbW]U` ghUhYaYbhg cZ h\Y XYZ]bYX VYbYZ]h
dYbg]cb d`Ub Z]bUbW]U` ghUhYaYbhg cZ h\Y Ecg ;b[Y`Yg =cibhm FYhfcdc`]hUb MfUbgdcfhUh]cb ;ih\cf]hm
KYh]fYaYbh CbWcaY I`Ubg) Ug XYgWf]VYX ]b cif fYdcfh cb E;=FM;pg Z]bUbW]U` ghUhYaYbhg+ M\Y Z]bUbW]U`
ghUhYaYbhg cZ h\Y XYZ]bYX VYbYZ]h dYbg]cb d`Ub cZ h\Y Ecg ;b[Y`Yg =cibhm FYhfcdc`]hUb MfUbgdcfhUh]cb
;ih\cf]hm KYh]fYaYbh CbWcaY I`Ubg kYfY bch UiX]hYX ]b UWWcfXUbWY k]h\ Government Auditing Standards+

7U[LYUHS 1VU[YVS V]LY 4PUHUJPHS @LWVY[PUN

Cb d`Ubb]b[ UbX dYfZcfa]b[ cif UiX]h cZ h\Y Z]bUbW]U` ghUhYaYbhg) kY Wcbg]XYfYX E;=FM;pg ]bhYfbU` Wcbhfc`
cjYf Z]bUbW]U` fYdcfh]b[ ']bhYfbU` Wcbhfc`( hc XYhYfa]bY h\Y UiX]h dfcWYXifYg h\Uh UfY Uddfcdf]UhY ]b h\Y
W]fWiaghUbWYg Zcf h\Y difdcgY cZ YldfYgg]b[ cif cd]b]cbg cb h\Y Z]bUbW]U` ghUhYaYbhg) Vih bch Zcf h\Y
difdcgY cZ YldfYgg]b[ Ub cd]b]cb cb h\Y YZZYWh]jYbYgg cZ E;=FM;pg ]bhYfbU` Wcbhfc`+ ;WWcfX]b[`m) kY Xc
bch YldfYgg Ub cd]b]cb cb h\Y YZZYWh]jYbYgg cZ E;=FM;pg ]bhYfbU` Wcbhfc`+

; deficiency in internal control Yl]ghg k\Yb h\Y XYg][b cf cdYfUh]cb cZ U Wcbhfc` XcYg bch U``ck aUbU[YaYbh
cf Yad`cmYYg) ]b h\Y bcfaU` WcifgY cZ dYfZcfa]b[ h\Y]f Ugg][bYX ZibWh]cbg) hc dfYjYbh) cf XYhYWh UbX WcffYWh)
a]gghUhYaYbhg cb U h]aY`m VUg]g+ ; material weakness ]g U XYZ]W]YbWm) cf U WcaV]bUh]cb cZ XYZ]W]YbW]Yg) ]b
]bhYfbU` Wcbhfc`) giW\ h\Uh h\YfY ]g U fYUgcbUV`Y dcgg]V]`]hm h\Uh U aUhYf]U` a]gghUhYaYbh cZ h\Y Ybh]hmpg
Z]bUbW]U` ghUhYaYbhg k]`` bch VY dfYjYbhYX) cf XYhYWhYX UbX WcffYWhYX cb U h]aY`m VUg]g+ ; significant
deficiency ]g U XYZ]W]YbWm) cf U WcaV]bUh]cb cZ XYZ]W]YbW]Yg) ]b ]bhYfbU` Wcbhfc` h\Uh ]g `Ygg gYjYfY h\Ub U
aUhYf]U` kYU_bYgg) mYh ]adcfhUbh Ybci[\ hc aYf]h UhhYbh]cb Vm h\cgY W\Uf[YX k]h\ [cjYfbUbWY+

Hif Wcbg]XYfUh]cb cZ ]bhYfbU` Wcbhfc` kUg Zcf h\Y `]a]hYX difdcgY XYgWf]VYX ]b h\Y Z]fgh dUfU[fUd\ cZ h\]g
gYWh]cb UbX kUg bch XYg][bYX hc ]XYbh]Zm U`` XYZ]W]YbW]Yg ]b ]bhYfbU` Wcbhfc` h\Uh a][\h VY aUhYf]U`
kYU_bYggYg cf g][b]Z]WUbh XYZ]W]YbW]Yg+ A]jYb h\YgY `]a]hUh]cbg) kY X]X bch ]XYbh]Zm Ubm XYZ]W]YbW]Yg ]b
]bhYfbU` Wcbhfc` h\Uh kY Wcbg]XYf hc VY aUhYf]U` kYU_bYggYg+ BckYjYf) aUhYf]U` kYU_bYggYg aUm Yl]gh h\Uh
\UjY bch VYYb ]XYbh]Z]YX+
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1VTWSPHUJL HUK =[OLY ;H[[LYZ

;g dUfh cZ cVhU]b]b[ fYUgcbUV`Y UggifUbWY UVcih k\Yh\Yf E;=FM;pg Z]bUbW]U` ghUhYaYbhg UfY ZfYY cZ
aUhYf]U` a]gghUhYaYbh) kY dYfZcfaYX hYghg cZ ]hg Wcad`]UbWY k]h\ WYfhU]b dfcj]g]cbg cZ `Ukg) fY[i`Uh]cbg)
WcbhfUWhg) UbX [fUbh U[fYYaYbhg) bcbWcad`]UbWY k]h\ k\]W\ Wci`X \UjY U X]fYWh UbX aUhYf]U` YZZYWh cb h\Y
XYhYfa]bUh]cb cZ Z]bUbW]U` ghUhYaYbh Uacibhg+ BckYjYf) dfcj]X]b[ Ub cd]b]cb cb Wcad`]UbWY k]h\ h\cgY
dfcj]g]cbg kUg bch Ub cV^YWh]jY cZ cif UiX]h) UbX UWWcfX]b[`m) kY Xc bch YldfYgg giW\ Ub cd]b]cb+ M\Y
fYgi`hg cZ cif hYghg X]gW`cgYX bc ]bghUbWYg cZ bcbWcad`]UbWY cf ch\Yf aUhhYfg h\Uh UfY fYei]fYX hc VY
fYdcfhYX ibXYf Government Auditing Standards+

>\YWVZL VM [OPZ @LWVY[

M\Y difdcgY cZ h\]g fYdcfh ]g gc`Y`m hc XYgWf]VY h\Y gWcdY cZ cif hYgh]b[ cZ ]bhYfbU` Wcbhfc` cjYf Z]bUbW]U`
fYdcfh]b[ UbX Wcad`]UbWY UbX h\Y fYgi`hg cZ h\Uh hYgh]b[) UbX bch hc dfcj]XY Ub cd]b]cb cb h\Y YZZYWh]jYbYgg
cZ h\Y Ybh]hmpg ]bhYfbU` Wcbhfc` cf cb Wcad`]UbWY+ M\]g fYdcfh ]g Ub ]bhY[fU` dUfh cZ Ub UiX]h dYfZcfaYX ]b
UWWcfXUbWY k]h\ Government Auditing Standards ]b Wcbg]XYf]b[ h\Y Ybh]hmpg ]bhYfbU` Wcbhfc` UbX
Wcad`]UbWY+ ;WWcfX]b[`m) h\]g Wcaaib]WUh]cb ]g bch gi]hUV`Y Zcf Ubm ch\Yf difdcgY+

=fckY BcfkUh\ EEI
L\YfaUb HU_g) =U`]Zcfb]U
FUfW\ /6) /-.5
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<cUfX cZ >]fYWhcfg
Ecg ;b[Y`Yg =cibhm FYhfcdc`]hUb MfUbgdcfhUh]cb ;ih\cf]hm
Ecg ;b[Y`Yg) =U`]Zcfb]U

@LWVY[ VU 1VTWSPHUJL MVY 3HJO ;HQVY 4LKLYHS >YVNYHT

PY \UjY UiX]hYX Ecg ;b[Y`Yg =cibhm FYhfcdc`]hUb MfUbgdcfhUh]cb ;ih\cf]hmpg 'E;=FM;( Wcad`]UbWY k]h\
h\Y hmdYg cZ Wcad`]UbWY fYei]fYaYbhg XYgWf]VYX ]b h\Y OMB Compliance Supplement h\Uh Wci`X \UjY U
X]fYWh UbX aUhYf]U` YZZYWh cb YUW\ cZ E;=FM;pg aU^cf ZYXYfU` dfc[fUag Zcf h\Y Z]gWU` mYUf YbXYX DibY 0-)
/-.4+ E;=FM;pg aU^cf ZYXYfU` dfc[fUag UfY ]XYbh]Z]YX ]b h\Y giaaUfm cZ UiX]hcfpg fYgi`hg gYWh]cb cZ h\Y
UWWcadUbm]b[ gW\YXi`Y cZ Z]bX]b[g UbX eiYgh]cbYX Wcghg+

Management’s Responsibility

FUbU[YaYbh ]g fYgdcbg]V`Y Zcf Wcad`]UbWY k]h\ ZYXYfU` ghUhihYg) fY[i`Uh]cbg) UbX h\Y hYfag UbX WcbX]h]cbg
cZ ]hg ZYXYfU` UkUfXg Udd`]WUV`Y hc ]hg ZYXYfU` dfc[fUag+

Auditor’s Responsibility

Hif fYgdcbg]V]`]hm ]g hc YldfYgg Ub cd]b]cb cb Wcad`]UbWY Zcf YUW\ cZ E;=FM;pg aU^cf ZYXYfU` dfc[fUag
VUgYX cb cif UiX]h cZ h\Y hmdYg cZ Wcad`]UbWY fYei]fYaYbhg fYZYffYX hc UVcjY+ PY WcbXiWhYX cif UiX]h cZ
Wcad`]UbWY ]b UWWcfXUbWY k]h\ UiX]h]b[ ghUbXUfXg [YbYfU``m UWWYdhYX ]b h\Y Nb]hYX LhUhYg cZ ;aYf]WU8 h\Y
ghUbXUfXg Udd`]WUV`Y hc Z]bUbW]U` UiX]hg WcbhU]bYX ]b Government Auditing Standards) ]ggiYX Vm h\Y
=cadhfc``Yf AYbYfU` cZ h\Y Nb]hYX LhUhYg8 UbX h\Y UiX]h fYei]fYaYbhg cZ M]h`Y / N+L+ Code of Federal
Regulations IUfh /--) Uniform Administrative Requirements, Cost Principles, and Audit Requirements for
Federal Awards 'Nb]Zcfa Ai]XUbWY(+ M\cgY ghUbXUfXg UbX h\Y Nb]Zcfa Ai]XUbWY fYei]fY h\Uh kY d`Ub UbX
dYfZcfa h\Y UiX]h hc cVhU]b fYUgcbUV`Y UggifUbWY UVcih k\Yh\Yf bcbWcad`]UbWY k]h\ h\Y hmdYg cZ
Wcad`]UbWY fYei]fYaYbhg fYZYffYX hc UVcjY h\Uh Wci`X \UjY U X]fYWh UbX aUhYf]U` YZZYWh cb U aU^cf ZYXYfU`
dfc[fUa cWWiffYX+ ;b UiX]h ]bW`iXYg YlUa]b]b[) cb U hYgh VUg]g) Yj]XYbWY UVcih E;=FM;pg Wcad`]UbWY
k]h\ h\cgY fYei]fYaYbhg UbX dYfZcfa]b[ giW\ ch\Yf dfcWYXifYg Ug kY Wcbg]XYfYX bYWYggUfm ]b h\Y
W]fWiaghUbWYg+ PY VY`]YjY h\Uh cif UiX]h dfcj]XYg U fYUgcbUV`Y VUg]g Zcf cif cd]b]cb cb Wcad`]UbWY Zcf
YUW\ aU^cf ZYXYfU` dfc[fUa+ BckYjYf) cif UiX]h XcYg bch dfcj]XY U `Y[U` XYhYfa]bUh]cb cZ E;=FM;pg
Wcad`]UbWY+

Opinion on Each Major Federal Program

Cb cif cd]b]cb) E;=FM; Wcad`]YX) ]b U`` aUhYf]U` fYgdYWhg) k]h\ h\Y hmdYg cZ Wcad`]UbWY fYei]fYaYbhg
fYZYffYX hc UVcjY h\Uh Wci`X \UjY U X]fYWh UbX aUhYf]U` YZZYWh cb YUW\ cZ ]hg aU^cf ZYXYfU` dfc[fUag Zcf h\Y
Z]gWU` mYUf YbXYX DibY 0-) /-.4+
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@LWVY[ VU 7U[LYUHS 1VU[YVS V]LY 1VTWSPHUJL

FUbU[YaYbh cZ E;=FM; ]g fYgdcbg]V`Y Zcf YghUV`]g\]b[ UbX aU]bhU]b]b[ YZZYWh]jY ]bhYfbU` Wcbhfc` cjYf
Wcad`]UbWY k]h\ h\Y hmdYg cZ Wcad`]UbWY fYei]fYaYbhg fYZYffYX hc UVcjY+ Cb d`Ubb]b[ UbX dYfZcfa]b[ cif
UiX]h cZ Wcad`]UbWY) kY Wcbg]XYfYX E;=FM;pg ]bhYfbU` Wcbhfc` cjYf Wcad`]UbWY k]h\ h\Y hmdYg cZ
fYei]fYaYbhg h\Uh Wci`X \UjY U X]fYWh UbX aUhYf]U` YZZYWh cb YUW\ aU^cf ZYXYfU` dfc[fUa hc XYhYfa]bY h\Y
UiX]h]b[ dfcWYXifYg h\Uh UfY Uddfcdf]UhY ]b h\Y W]fWiaghUbWYg Zcf h\Y difdcgY cZ YldfYgg]b[ Ub cd]b]cb cb
Wcad`]UbWY Zcf YUW\ aU^cf ZYXYfU` dfc[fUa UbX hc hYgh UbX fYdcfh cb ]bhYfbU` Wcbhfc` cjYf Wcad`]UbWY ]b
UWWcfXUbWY k]h\ h\Y Nb]Zcfa Ai]XUbWY) Vih bch Zcf h\Y difdcgY cZ YldfYgg]b[ Ub cd]b]cb cb h\Y
YZZYWh]jYbYgg cZ ]bhYfbU` Wcbhfc` cjYf Wcad`]UbWY+ ;WWcfX]b[`m) kY Xc bch YldfYgg Ub cd]b]cb cb h\Y
YZZYWh]jYbYgg cZ E;=FM;pg ]bhYfbU` Wcbhfc` cjYf Wcad`]UbWY+

; deficiency in internal control over compliance Yl]ghg k\Yb h\Y XYg][b cf cdYfUh]cb cZ U Wcbhfc` cjYf
Wcad`]UbWY XcYg bch U``ck aUbU[YaYbh cf Yad`cmYYg) ]b h\Y bcfaU` WcifgY cZ dYfZcfa]b[ h\Y]f Ugg][bYX
ZibWh]cbg) hc dfYjYbh) cf XYhYWh UbX WcffYWh) bcbWcad`]UbWY k]h\ U hmdY cZ Wcad`]UbWY fYei]fYaYbh cZ U
ZYXYfU` dfc[fUa cb U h]aY`m VUg]g+ ; material weakness in internal control over compliance ]g U XYZ]W]YbWm)
cf WcaV]bUh]cb cZ XYZ]W]YbW]Yg) ]b ]bhYfbU` Wcbhfc` cjYf Wcad`]UbWY) giW\ h\Uh h\YfY ]g U fYUgcbUV`Y dcgg]V]`]hm
h\Uh aUhYf]U` bcbWcad`]UbWY k]h\ U hmdY cZ Wcad`]UbWY fYei]fYaYbh cZ U ZYXYfU` dfc[fUa k]`` bch VY
dfYjYbhYX) cf XYhYWhYX UbX WcffYWhYX) cb U h]aY`m VUg]g+ ; significant deficiency in internal control over
compliance ]g U XYZ]W]YbWm) cf U WcaV]bUh]cb cZ XYZ]W]YbW]Yg) ]b ]bhYfbU` Wcbhfc` cjYf Wcad`]UbWY k]h\ U hmdY
cZ Wcad`]UbWY fYei]fYaYbh cZ U ZYXYfU` dfc[fUa h\Uh ]g `Ygg gYjYfY h\Ub U aUhYf]U` kYU_bYgg ]b ]bhYfbU`
Wcbhfc` cjYf Wcad`]UbWY) mYh ]adcfhUbh Ybci[\ hc aYf]h UhhYbh]cb Vm h\cgY W\Uf[YX k]h\ [cjYfbUbWY+

Hif Wcbg]XYfUh]cb cZ ]bhYfbU` Wcbhfc` cjYf Wcad`]UbWY kUg Zcf h\Y `]a]hYX difdcgY XYgWf]VYX ]b h\Y Z]fgh
dUfU[fUd\ cZ h\]g gYWh]cb UbX kUg bch XYg][bYX hc ]XYbh]Zm U`` XYZ]W]YbW]Yg ]b ]bhYfbU` Wcbhfc` cjYf Wcad`]UbWY
h\Uh a][\h VY aUhYf]U` kYU_bYggYg cf g][b]Z]WUbh XYZ]W]YbW]Yg+ PY X]X bch ]XYbh]Zm Ubm XYZ]W]YbW]Yg ]b ]bhYfbU`
Wcbhfc` cjYf Wcad`]UbWY h\Uh kY Wcbg]XYf hc VY aUhYf]U` kYU_bYggYg+ BckYjYf) aUhYf]U` kYU_bYggYg aUm
Yl]gh h\Uh \UjY bch VYYb ]XYbh]Z]YX+

M\Y difdcgY cZ h\]g fYdcfh cb ]bhYfbU` Wcbhfc` cjYf Wcad`]UbWY ]g gc`Y`m hc XYgWf]VY h\Y gWcdY cZ cif hYgh]b[
cZ ]bhYfbU` Wcbhfc` cjYf Wcad`]UbWY UbX h\Y fYgi`hg cZ h\Uh hYgh]b[ VUgYX cb h\Y fYei]fYaYbhg cZ h\Y Nb]Zcfa
Ai]XUbWY+ ;WWcfX]b[`m) h\]g fYdcfh ]g bch gi]hUV`Y Zcf Ubm ch\Yf difdcgY+

@LWVY[ VU AJOLK\SL VM 3_WLUKP[\YLZ VM 4LKLYHS HUK A[H[L /^HYKZ @LX\PYLK I` CUPMVYT 5\PKHUJL

PY \UjY UiX]hYX h\Y Z]bUbW]U` ghUhYaYbhg cZ h\Y [cjYfbaYbhU` UWh]j]h]Yg) Vig]bYgg*hmdY UWh]j]h]Yg) YUW\
aU^cf ZibX) UbX h\Y U[[fY[UhY fYaU]b]b[ ZibX ]bZcfaUh]cb cZ E;=FM; Ug cZ UbX Zcf h\Y Z]gWU` mYUf YbXYX
DibY 0-) /-.4) UbX h\Y fY`UhYX bchYg hc h\Y Z]bUbW]U` ghUhYaYbhg) k\]W\ Wc``YWh]jY`m Wcadf]gY E;=FM;pg
VUg]W Z]bUbW]U` ghUhYaYbhg+ PY ]ggiYX cif fYdcfh h\YfYcb XUhYX >YWYaVYf .6) /-.4) k\]W\ WcbhU]bYX
ibacX]Z]YX cd]b]cbg cb h\cgY Z]bUbW]U` ghUhYaYbhg+ Hif UiX]h kUg WcbXiWhYX Zcf h\Y difdcgY cZ Zcfa]b[
cd]b]cbg cb h\Y Z]bUbW]U` ghUhYaYbhg h\Uh Wc``YWh]jY`m Wcadf]gY h\Y VUg]W Z]bUbW]U` ghUhYaYbhg+ M\Y
UWWcadUbm]b[ gW\YXi`Y cZ YldYbX]hifYg cZ ZYXYfU` UbX ghUhY UkUfXg ]g dfYgYbhYX Zcf difdcgYg cZ UXX]h]cbU`
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<=B3 ( a 53<3@/9

M\Y UWWcadUbm]b[ gW\YXi`Y cZ YldYbX]hifYg cZ ZYXYfU` UbX ghUhY UkUfXg 'h\Y LW\YXi`Y( dfYgYbhg h\Y [fUbh
UWh]j]hm cZ U`` YldYbX]hifYg cZ ZYXYfU` UbX ghUhY UkUfX dfc[fUag cZ h\Y Ecg ;b[Y`Yg =cibhm FYhfcdc`]hUb
MfUbgdcfhUh]cb ;ih\cf]hm 'E;=FM;( ]b UWWcfXUbWY k]h\ h\Y fYei]fYaYbhg cZ M]h`Y / N+L+ =cXY cZ @YXYfU`
KY[i`Uh]cbg IUfh /--) Uniform Administrative Requirements, Cost Principles, and Audit Requirements for
Federal Awards 'Nb]Zcfa Ai]XUbWY(+ ;`` ZYXYfU` UkUfXg fYWY]jYX X]fYWh`m Zfca ZYXYfU` U[YbW]Yg) Ug kY`` Ug
ZYXYfU` UkUfXg dUggYX h\fci[\ ch\Yf [cjYfbaYbh U[YbW]Yg) UfY ]bW`iXYX ]b h\Y LW\YXi`Y+ M\Y LW\YXi`Y
U`gc ]bW`iXYg ghUhY [fUbhg h\Uh Xc bch dUfh]W]dUhY ]b h\Y ZYXYfU` UkUfXg+ E;=FM; ]g h\Y fYdcfh]b[ Ybh]hm Ug
XYZ]bYX ]b GchY . hc h\Y Z]bUbW]U` ghUhYaYbhg cZ E;=FM;pg VUg]W Z]bUbW]U` ghUhYaYbhg+

<=B3 ) a 0/A7A =4 >@3A3<B/B7=<

?ldYbX]hifYg fYdcfhYX cb h\Y LW\YXi`Y UfY fYdcfhYX cb h\Y UWWfiU` VUg]g cZ UWWcibh]b[+ ?ldYbX]hifYg UfY
fYWc[b]nYX Zc``ck]b[) Ug Udd`]WUV`Y) Y]h\Yf h\Y Wcgh df]bW]d`Yg ]b HF< =]fWi`Uf ;*54) Cost Principles for
State, Local, and Indian Tribal Governments cf h\Y Wcgh df]bW]d`Yg WcbhU]bYX ]b Nb]Zcfa Ai]XUbWY) k\YfY]b
WYfhU]b hmdYg cZ YldYbX]hifYg UfY bch U``ckUV`Y cf UfY `]a]hYX Ug hc fY]aVifgYaYbh+ GY[Uh]jY Uacibhg
g\ckb cb h\Y LW\YXi`Y fYdfYgYbh UX^ighaYbhg cf WfYX]hg aUXY ]b h\Y bcfaU` WcifgY cZ Vig]bYgg hc Uacibhg
fYdcfhYX Ug YldYbX]hifYg ]b df]cf mYUfg+ E;=FM; \Ug Y`YWhYX bch hc igY h\Y .-*dYfWYbh XY a]b]a]g ]bX]fYWh
Wcgh fUhY Ug U``ckYX ibXYf h\Y Nb]Zcfa Ai]XUbWY+

<=B3 * a AB/B3 /<2 9=1/9 4C<2A @37;0C@A3;3<B

E;=FM; ih]`]nYg ghUhY UbX `cWU` ZibXg k\Yb ZYXYfU` ZibXg UfY bch fYWY]jYX ]b U h]aY`m aUbbYf+ Ndcb fYWY]dh
cZ ZYXYfU` ZibXg) E;=FM; fY]aVifgYg ghUhY UbX `cWU` ZibXg h\Uh kYfY ih]`]nYX Zcf YldYbX]hifYg Zcf ZYXYfU`
dfc[fUag+ KY]aVifgYaYbhg UfY g\ckb Ug WfYX]h VU`UbWYg ]b h\Y LW\YXi`Y+ ?ldYbX]hifYg ]bWiffYX Xif]b[
h\Y WiffYbh Z]gWU` mYUf) Vih VYZcfY U ZYXYfU` [fUbh ]g YlYWihYX UfY ]bW`iXYX Ug ghUhY cf `cWU` cb h\Y LW\YXi`Y
]b h\Y mYUf h\Y YldYbX]hifYg UfY ]bWiffYX UbX UfY fYdcfhYX Ug ZYXYfU` cb h\Y LW\YXi`Y ]b h\Y mYUf h\Y [fUbh
kUg YlYWihYX+ M\Y LW\YXi`Y ]bW`iXYg U`` ZYXYfU` UbX ghUhY [fUbh UbX `cUb YldYbX]hifYg) \ckYjYf) h\Y
LW\YXi`Y cb`m ]bW`iXYg `cWU` YldYbX]hifYg Ug h\Ym fY`UhY hc h\Y ZYXYfU` UbX ghUhY ZibXYX dfc^YWhg+

<=B3 + a 4323@/9 47</<17/9 /AA7AB/<13

IifgiUbh hc h\Y L]b[`Y ;iX]h ;Wh UbX Nb]Zcfa Ai]XUbWY =cad`]UbWY Lidd`YaYbh) h\Y ZYXYfU` Z]bUbW]U`
Ugg]ghUbWY ]g XYZ]bYX Ug Ugg]ghUbWY dfcj]XYX Vm U ZYXYfU` U[YbWm) Y]h\Yf X]fYWh`m cf ]bX]fYWh`m) ]b h\Y Zcfa cZ
[fUbhg) WcbhfUWhg) WccdYfUh]jY U[fYYaYbhg) `cUbg) `cUb [iUfUbhYYg) dfcdYfhm) ]bhYfYgh giVg]X]Yg) ]bgifUbWY)
cf X]fYWh Uddfcdf]Uh]cbg+ ;WWcfX]b[`m) bcbacbYhUfm ZYXYfU` Ugg]ghUbWY ]g ]bW`iXYX ]b ZYXYfU` Z]bUbW]U`
Ugg]ghUbWY UbX) h\YfYZcfY) ]g fYdcfhYX cb h\Y LW\YXi`Y) ]Z Udd`]WUV`Y+ @YXYfU` Z]bUbW]U` Ugg]ghUbWY XcYg bch
]bW`iXY X]fYWh ZYXYfU` WUg\ Ugg]ghUbWY hc ]bX]j]XiU`g+ Lc`]W]hYX WcbhfUWhg VYhkYYb h\Y ghUhY UbX ZYXYfU`
[cjYfbaYbh Zcf k\]W\ h\Y ZYXYfU` [cjYfbaYbh dfcWifYg hUb[]V`Y [ccXg cf gYfj]WYg UfY bch Wcbg]XYfYX hc VY
ZYXYfU` Z]bUbW]U` Ugg]ghUbWY+ @cf =@>; "/-+/00) #6-)4--)61- ]bW`iXYX ]b h\Y LW\YXi`Y fYdfYgYbhg WiffYbh
mYUf `cUb dfcWYYXg h\Uh kYfY cf][]bU``m ]bWiffYX ]b df]cf mYUfg+

<=B3 , a ;/8=@ >@=5@/;A

M\Y L]b[`Y ;iX]h ;Wh UbX Nb]Zcfa Ai]XUbWY YghUV`]g\ Wf]hYf]U hc VY igYX ]b XYZ]b]b[ aU^cf ZYXYfU` Z]bUbW]U`
Ugg]ghUbWY dfc[fUag+ FU^cf dfc[fUag Zcf E;=FM; UfY h\cgY dfc[fUag gY`YWhYX Zcf hYgh]b[ Vm h\Y UiX]hcf
ig]b[ U f]g_ UggYggaYbh acXY`) Ug kY`` Ug WYfhU]b a]b]aia YldYbX]hifY fYei]fYaYbhg) Ug cih`]bYX ]b
Nb]Zcfa Ai]XUbWY+ Ifc[fUag k]h\ g]a]`Uf fYei]fYaYbhg aUm VY [fcidYX ]bhc U W`ighYf Zcf hYgh]b[ difdcgYg+
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M\Y E;=FM; fYWY]jYg ZYXYfU` UbX ghUhY ZibX]b[ Ug U giVfYW]d]Ybh h\fci[\ h\Y LhUhY cZ =U`]Zcfb]Upg
>YdUfhaYbh cZ MfUbgdcfhUh]cb '=U`hfUbg(+ M\Y YldYbX]hifYg fYdcfhYX ]b h\Y UWWcadUbm]b[ LW\YXi`Y Zcf
=@>; /-+/-2) N+L+ >YdUfhaYbh cZ MfUbgdcfhUh]cb o B][\kUm I`Ubb]b[ UbX =cbghfiWh]cb '[fUbh "-4*15/3()
fYdfYgYbh Wcaa]b[`YX ZYXYfU` UbX ghUhY ZibX]b[ fYWY]jYX Zfca =U`hfUbg+ M\Y gcifWYg cZ ZibX]b[ dUggYX
h\fci[\ =U`hfUbg ]bW`iXY ghUhY ZibX]b[ Zfca h\Y MfUZZ]W =cb[Ygh]cb KY`]YZ Ifc[fUa 'M=KI( UbX h\Y LhUhY
MfUbgdcfhUh]cb Ifc[fUa * EcWU` 'LMIE( UbX @YXYfU` ZibX]b[ Zfca h\Y @YXYfU` KY[]cbU` LifZUWY
MfUbgdcfhUh]cb Ifc[fUa 'KLMI( UbX h\Y LUZY) ;WWcibhUV`Y) @`Yl]V`Y) ?ZZ]W]Ybh MfUbgdcfhUh]cb ?ei]hm ;Wh7 U
EY[UWm Zcf NgYfg 'L;@?M?;*EN(+ M\Y dfc[fUa U`gc ]bW`iXYg EcWU` Ifcdcg]h]cb =*/2$ ZibX]b[ dfcj]XYX
Vm E;=FM;+ P\Yb h\Y gcifWYg cZ ZibX]b[ Zfca =U`hfUbg UfY bch gYdUfUhY`m ]XYbh]Z]UV`Y) E;=FM;pg dc`]Wm
]g hc fYdcfh Uacibhg YldYbXYX ibXYf h\Y dfc[fUa Z]fgh Ug ZYXYfU` YldYbX]hifYg id hc h\Y UddfcjYX ViX[YhYX
Uacibh UbX h\Yb h\Y fYaU]b]b[ YldYbX]hifYg k]`` VY fYdcfhYX Ug ghUhY YldYbX]hifYg+
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Financial Statements:

MmdY cZ fYdcfh h\Y UiX]hcf ]ggiYX cb k\Yh\Yf
h\Y Z]bUbW]U` ghUhYaYbhg UiX]hYX kYfY dfYdUfYX
]b UWWcfXUbWY k]h\ A;;I7 NbacX]Z]YX

CbhYfbU` Wcbhfc` cjYf Z]bUbW]U` fYdcfh]b[7

FUhYf]U` kYU_bYgg'Yg( ]XYbh]Z]YX9 RYg Q Gc

L][b]Z]WUbh XYZ]W]YbWm']Yg( ]XYbh]Z]YX9 T RYg Q GcbY fYdcfhYX

GcbWcad`]UbWY aUhYf]U` hc Z]bUbW]U` ghUhYaYbhg bchYX9 RYg Q Gc

Federal Awards:

CbhYfbU` Wcbhfc` cjYf aU^cf ZYXYfU` dfc[fUag7

FUhYf]U` kYU_bYgg'Yg( ]XYbh]Z]YX9 RYg Q Gc

L][b]Z]WUbh XYZ]W]YbWm']Yg( ]XYbh]Z]YX9 RYg Q GcbY fYdcfhYX

MmdY cZ UiX]hcfpg fYdcfh ]ggiYX cb Wcad`]UbWY Zcf
aU^cf ZYXYfU` dfc[fUag7 NbacX]Z]YX

;bm UiX]h Z]bX]b[g X]gW`cgYX h\Uh UfY fYei]fYX hc VY
fYdcfhYX ]b UWWcfXUbWY k]h\ / =@K /--+2.3'U(9 RYg Q Gc

CXYbh]Z]WUh]cb cZ aU^cf ZYXYfU` dfc[fUag7

=@>; /-+2-- , /-+2-4 , /-+2/2 @YXYfU` MfUbg]h =`ighYf

=@>; /-+0.6 B][\*LdYYX KU]` =cff]Xcfg UbX CbhYfW]hm
IUggYb[Yf KU]` LYfj]WY o =Ud]hU`
;gg]ghUbWY AfUbhg * ;KK;

>c``Uf h\fYg\c`X igYX hc X]gh]b[i]g\ hmdY ; UbX < dfc[fUag7 # 0)---)---

;iX]hYY eiU`]Z]YX Ug `ck*f]g_ UiX]hYY9 RYg Q Gc
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A31B7=< 77 % 47<27<5A @39/B7<5 B= B63 47</<17/9 AB/B3;3<BA$ E6716 /@3 @3?C7@32 B=
03 @3>=@B32 7< /11=@2/<13 E7B6 53<3@/99G /113>B32 5=D3@<;3<B /C27B7<5
AB/<2/@2A

GcbY

A31B7=< 777 % 47<27<5A /<2 ?C3AB7=<32 1=ABA 4=@ 4323@/9 /E/@2A 7<19C27<5 /C27B
47<27<5A /A 2347<32 7< B7B93 ) C&A& 1=23 =4 4323@/9 @35C9/B7=<A >/@B )''$ C<74=@;
/2;7<7AB@/B7D3 @3?C7@3;3<BA$ 1=AB >@7<17>93A$ /<2 /C27B @3?C7@3;3<BA 4=@
4323@/9 /E/@2A

GcbY
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4PUKPUN )'(-%''( a >YLWHYH[PVU VM AJOLK\SL VM 3_WLUKP[\YLZ VM 4LKLYHS HUK A[H[L /^HYKZ ";H[LYPHS
ELHRULZZ#

=cbX]h]cb7 M\Y MfUbgdcfhUh]cb CbZfUghfiWhifY @]bUbWY UbX CbbcjUh]cb ;Wh 'MC@C;( Ifc[fUa '=@>; " /-+//0(
UWh]j]hm kUg bch dfYgYbhYX Vm aUbU[YaYbh Ug ZYXYfU` YldYbX]hifYg UbX ]bghYUX kUg fYdcfhYX ]b h\Y EcWU`
L\UfY YldYbX]hifYg Wc`iab cZ h\Y gW\YXi`Y cZ YldYbX]hifYg cZ ZYXYfU` UbX ghUhY UkUfXg+

LhUhig7 M\]g aUhhYf ]g Wcbg]XYfYX fYgc`jYX Ug cZ FUfW\ /6) /-.5+


