Measure R Local Return Fund Audit Results
For the Fiscal Years Ended June 30, 2024
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Presenters: Etta Hur, CPA, Partner
Austine Cho, CPA, Senior Audit Manager
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Background
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Simpson and Simpson, LLP

We have audited the compliance of the following 49 cities (49 Jurisdictions
under Package B).

B R N

CITY OF AT HAMBEA

CITY OF ARCADIA

CITY OF ARTESIA

CITY OF AVAION

CITY OF BELLFLOWEE.

CITY OF BEADBUEY

CITY OF BUEBANE

CITY OF CERRITOS

CITY OF CLAREMONT

CITY OF COVINA

CITY OF DIAMOND BAF.

CITY OF DOWHNEY

CITY OF DUARTE

CITY OF EL SEGUNDO

CITY OF GLENDATE

CITY OF GLENDOE.A

CITY OF HAWAITAN GARDENS
CITY OF HEFMOSA BEACH
CITY OF LA CANADA FIINTRIDGE
CITY OF LA HABPA HEIGHTS
CITY OF LA MIRADA

CITY OF LA VERENE

CITY OF LAKEWOOD

CITY OF LANCASTER

CITY OF LOMITA

CITY OF LONG BEACH

CITY OF LOS ANGELES

CITY OF MANHATTAN BEACH
CITY OF MONEOWVIA

CITY OF NOEWAILEK

31
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41.
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43.
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49,

CITY OF PATMDATE

CITY OF PALOS VERDES ESTATES
CITY OF PARAMOUNT

CITY OF PASADENA

CITY OF FANCHO PATL.OS VEEDES
CITY OF EEDONDO BEACH

CITY OF ROLIING HILT.S

CITY OF ROLIING HIT 1.5 ESTATES
CITY OF SAN DIMAS

CITY OF SAN GABRIEL

CITY OF SAN MARINO

CITY OF SANTA CLARITA

CITY OF SIEFFA MADERE

CITY OF SIGINAT HITT.

CITY OF SOUTH PASADENA

CITY OF TEMFPLE CITY

CITY OF TOREANCE

CITY OF WEST COVINA

CITY OF WHITTIEE.
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Simpson and Simpson, LLP

* We conducted our audits of compliance in accordance with the auditing standards generally
accepted in the United States of America, the standards applicable to financial audits
contained in government auditing standards, and the compliance requirements described in
the Measure R Ordinance, the Measure R Local Return Guidelines and the respective
Assurances and Understandings Regarding Receipt and Use of Measure R Local Return

Funds.
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Summary of Audit Results —
Findings and Questioned Costs
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Summary of Audit Results

¢ Audit Summary: FY2024
Audits were performed for all 49 jurisdictions in FY2024:
= Total dollar amounts associated with the findings are as follows:

o FY2024: Increase from $100,429 in FY2023 to $1,832,895 in FY2024.
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FY2024 Summary of Audit Results

FY2024 Audit Summary:

* Total Questioned Costs: $1,832,895 (approximately 1.6% of the FY2024 Measure R
allocations of $115,378,368 under Package B.

* Resolution: All questioned costs were resolved during the audits.

Types of Questioned Costs:

a) $31,949: Funds expended on Measure R eligible project prior to Metro’s approval
(resolved during the audits).

b) $1,800,946: No timely use of funds (resolved during the audit).

Compliance Findings:

* 4 Non-Compliance Findings were identified.
* No Material Weaknesses and No Significant Deficiencies in internal control over
compliance were noted for FY2024.
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FY2024 Summary of Audit Results (Cont.)

. o . Resolved
. # of Responsible Cities/ Questioned .
FY2024 Findings . . During the
Findings Finding Reference Costs Audit
udi

Fund ded with
unds were expended wi 1 Lancaster (#2024-003) $ 31,9499 5 31,949

Metro’s approval.

Timely use of funds. 1 Glendale (#2024-001) 1,800,846 1,800,846

Accounting procedures,

record keeping, and 5 Glendora (#2024-002) None None
documentation are South Pasadena (#2024-004) None None
adequate.
Total FY2024 Findi d
Ottt trlseh 4 $ 1,832,895 $ 1,832,895
Questioned Cost
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FY2024 Material Weakness and Significant Deficiency

In Internal Controls over Compliance

» There were no material weaknesses and no significant deficiencies in internal control over
Compliance noted during our audit of FY2024.
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Analysis of Measure R Audit Results
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Revenue and Expenditures of 49 Jurisdictions

FY 2024 and FY 2023
Revenues and Expenditures

$115,378,368
$116,685,176
$100,150,379
$80,010,005
| 2024
m 2023
Revenues Expenditures
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S&S Contact information

Team member Contact information

Grace Yuen Email: gyuen@simpsonlip.com
Lead Engagement Partner

Etta Hur Email: ehur@simpsonllp.com
Engagement Partner

Melba Simpson Email: msimpson@simpsonllp.com
Quality Control Partner

Austine Cho Email: acho@simpsonllp.com
Audit Senior Manager

Samuel Qiu Email: samg@giuacccountancy.com
Managing Partner (SBE)

Dulce Kapuno Email: dulcek@giuacccountancy.com
Audit Manager (SBE)
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Questions
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