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AF IBWF BVEJUFE UIF BDDPNQBOZJOH GJOBODJBM TUBUFNFOUT PG UIF 3SFOTIBX =SPKFDU 3PSQPSBUJPO #3=3$% B
DPNQPOFOU VOJU PG UIF 9PT 1OHFMFT 3PVOUZ ;FUSPQPMJUBO ?SBOTQPSUBUJPO 1VUIPSJUZ% BT PG BOE GPS UIF ZFBS
FOEFE 8VOF +(% *()/ BOE UIF SFMBUFE OPUFT UP UIF GJOBODJBM TUBUFNFOUT% XIJDI DPMMFDUJWFMZ DPNQSJTF UIF
3=3[T CBTJD GJOBODJBM TUBUFNFOUT BT MJTUFE JO UIF UBCMF PG DPOUFOUT'

Management’s Responsibility for the Financial Statements

;BOBHFNFOU JT SFTQPOTJCMF GPS UIF QSFQBSBUJPO BOE GBJS QSFTFOUBUJPO PG UIFTF GJOBODJBM TUBUFNFOUT JO
BDDPSEBODF XJUI BDDPVOUJOH QSJODJQMFT HFOFSBMMZ BDDFQUFE JO UIF @OJUFE >UBUFT PG 1NFSJDB0 UIJT JODMVEFT UIF
EFTJHO% JNQMFNFOUBUJPO% BOE NBJOUFOBODF PG JOUFSOBM DPOUSPM SFMFWBOU UP UIF QSFQBSBUJPO BOE GBJS
QSFTFOUBUJPO PG GJOBODJBM TUBUFNFOUT UIBU BSF GSFF GSPN NBUFSJBM NJTTUBUFNFOU% XIFUIFS EVF UP GSBVE PS FSSPS'

Auditor’s Responsibility

<VS SFTQPOTJCJMJUZ JT UP FYQSFTT BO PQJOJPO PO UIFTF GJOBODJBM TUBUFNFOUT CBTFE PO PVS BVEJU' AF DPOEVDUFE
PVS BVEJU JO BDDPSEBODF XJUI BVEJUJOH TUBOEBSET HFOFSBMMZ BDDFQUFE JO UIF @OJUFE >UBUFT PG 1NFSJDB BOE UIF
TUBOEBSET BQQMJDBCMF UP GJOBODJBM BVEJUT DPOUBJOFE JO Government Auditing Standards% JTTVFE CZ UIF
3PNQUSPMMFS 5FOFSBM PG UIF @OJUFE >UBUFT' ?IPTF TUBOEBSET SFRVJSF UIBU XF QMBO BOE QFSGPSN UIF BVEJU UP
PCUBJO SFBTPOBCMF BTTVSBODF BCPVU XIFUIFS UIF GJOBODJBM TUBUFNFOUT BSF GSFF GSPN NBUFSJBM NJTTUBUFNFOU'

1O BVEJU JOWPMWFT QFSGPSNJOH QSPDFEVSFT UP PCUBJO BVEJU FWJEFODF BCPVU UIF BNPVOUT BOE EJTDMPTVSFT JO UIF
GJOBODJBM TUBUFNFOUT' ?IF QSPDFEVSFT TFMFDUFE EFQFOE PO UIF BVEJUPS[T KVEHNFOU% JODMVEJOH UIF BTTFTTNFOU
PG UIF SJTLT PG NBUFSJBM NJTTUBUFNFOU PG UIF GJOBODJBM TUBUFNFOUT% XIFUIFS EVF UP GSBVE PS FSSPS' 7O NBLJOH
UIPTF SJTL BTTFTTNFOUT% UIF BVEJUPS DPOTJEFST JOUFSOBM DPOUSPM SFMFWBOU UP UIF FOUJUZ[T QSFQBSBUJPO BOE GBJS
QSFTFOUBUJPO PG UIF GJOBODJBM TUBUFNFOUT JO PSEFS UP EFTJHO BVEJU QSPDFEVSFT UIBU BSF BQQSPQSJBUF JO UIF
DJSDVNTUBODFT% CVU OPU GPS UIF QVSQPTF PG FYQSFTTJOH BO PQJOJPO PO UIF FGGFDUJWFOFTT PG UIF FOUJUZ[T JOUFSOBM
DPOUSPM' 1DDPSEJOHMZ% XF FYQSFTT OP TVDI PQJOJPO' 1O BVEJU BMTP JODMVEFT FWBMVBUJOH UIF BQQSPQSJBUFOFTT PG
BDDPVOUJOH QPMJDJFT VTFE BOE UIF SFBTPOBCMFOFTT PG TJHOJGJDBOU BDDPVOUJOH FTUJNBUFT NBEF CZ
NBOBHFNFOU% BT XFMM BT FWBMVBUJOH UIF PWFSBMM QSFTFOUBUJPO PG UIF GJOBODJBM TUBUFNFOUT'

AF CFMJFWF UIBU UIF BVEJU FWJEFODF XF IBWF PCUBJOFE JT TVGGJDJFOU BOE BQQSPQSJBUF UP QSPWJEF B CBTJT GPS PVS
BVEJU PQJOJPO'

Opinion

7O PVS PQJOJPO% UIF GJOBODJBM TUBUFNFOUT SFGFSSFE UP BCPWF QSFTFOU GBJSMZ% JO BMM NBUFSJBM SFTQFDUT% UIF GJOBODJBM
QPTJUJPO PG UIF 3=3% BT PG 8VOF +(% *()/% BOE UIF DIBOHFT JO JUT GJOBODJBM QPTJUJPO BOE JUT DBTI GMPXT UIFSFPG
GPS UIF ZFBS UIFO FOEFE JO BDDPSEBODF XJUI BDDPVOUJOH QSJODJQMFT HFOFSBMMZ BDDFQUFE JO UIF @OJUFE >UBUFT
PG 1NFSJDB'



$

Other Matter

Required Supplementary Information

1DDPVOUJOH QSJODJQMFT HFOFSBMMZ BDDFQUFE JO UIF @OJUFE >UBUFT PG 1NFSJDB SFRVJSF UIBU UIF NBOBHFNFOU[T
EJTDVTTJPO BOE BOBMZTJT PO QBHFT - BOE . CF QSFTFOUFE UP TVQQMFNFOU UIF CBTJD GJOBODJBM TUBUFNFOUT' >VDI
JOGPSNBUJPO% BMUIPVHI OPU B QBSU PG UIF CBTJD GJOBODJBM TUBUFNFOUT% JT SFRVJSFE CZ 5PWFSONFOUBM 1DDPVOUJOH
>UBOEBSET 2PBSE XIP DPOTJEFST JU UP CF BO FTTFOUJBM QBSU PG GJOBODJBM SFQPSUJOH GPS QMBDJOH UIF CBTJD GJOBODJBM
TUBUFNFOUT JO BO BQQSPQSJBUF PQFSBUJPOBM% FDPOPNJD% PS IJTUPSJDBM DPOUFYU' AF IBWF BQQMJFE DFSUBJO MJNJUFE
QSPDFEVSFT UP UIF SFRVJSFE TVQQMFNFOUBSZ JOGPSNBUJPO JO BDDPSEBODF XJUI BVEJUJOH TUBOEBSET HFOFSBMMZ
BDDFQUFE JO UIF @OJUFE >UBUFT PG 1NFSJDB% XIJDI DPOTJTUFE PG JORVJSJFT PG NBOBHFNFOU BCPVU UIF NFUIPET
PG QSFQBSJOH UIF JOGPSNBUJPO BOE DPNQBSJOH UIF JOGPSNBUJPO GPS DPOTJTUFODZ XJUI NBOBHFNFOU[T SFTQPOTFT
UP PVS JORVJSJFT% UIF CBTJD GJOBODJBM TUBUFNFOUT% BOE PUIFS LOPXMFEHF XF PCUBJOFE EVSJOH PVS BVEJU PG UIF
CBTJD GJOBODJBM TUBUFNFOUT' AF EP OPU FYQSFTT BO PQJOJPO PS QSPWJEF BOZ BTTVSBODF PO UIF JOGPSNBUJPO
CFDBVTF UIF MJNJUFE QSPDFEVSFT EP OPU QSPWJEF VT XJUI TVGGJDJFOU FWJEFODF UP FYQSFTT BO PQJOJPO PS QSPWJEF
BOZ BTTVSBODF'

/I?<G 1<EDGI@C> 1<FJ@G<; 8M Government Auditing Standards

7O BDDPSEBODF XJUI Government Auditing Standards, XF IBWF BMTP JTTVFE PVS SFQPSU EBUFE <DUPCFS ,% *()/
PO PVS DPOTJEFSBUJPO PG UIF 3=3[T JOUFSOBM DPOUSPM PWFS GJOBODJBM SFQPSUJOH BOE PO PVS UFTUT PG JUT DPNQMJBODF
XJUI DFSUBJO QSPWJTJPOT PG MBXT% SFHVMBUJPOT% DPOUSBDUT% BOE HSBOU BHSFFNFOUT BOE PUIFS NBUUFST' ?IF
QVSQPTF PG UIBU SFQPSU JT UP EFTDSJCF UIF TDPQF PG PVS UFTUJOH PG JOUFSOBM DPOUSPM PWFS GJOBODJBM SFQPSUJOH BOE
DPNQMJBODF BOE UIF SFTVMUT PG UIBU UFTUJOH% BOE OPU UP QSPWJEF BO PQJOJPO PO JOUFSOBM DPOUSPM PWFS GJOBODJBM
SFQPSUJOH PS PO DPNQMJBODF' ?IBU SFQPSU JT BO JOUFHSBM QBSU PG BO BVEJU QFSGPSNFE JO BDDPSEBODF XJUI
Government Auditing Standards JO DPOTJEFSJOH UIF 3=3[T JOUFSOBM DPOUSPM PWFS GJOBODJBM SFQPSUJOH BOE
DPNQMJBODF'

3SPXF 6PSXBUI 99=

9PT 1OHFMFT% 3BMJGPSOJB
<DUPCFS ,% *()/
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AF IBWF BVEJUFE% JO BDDPSEBODF XJUI UIF BVEJUJOH TUBOEBSET HFOFSBMMZ BDDFQUFE JO UIF @OJUFE >UBUFT PG
1NFSJDB BOE UIF TUBOEBSET BQQMJDBCMF UP GJOBODJBM BVEJUT DPOUBJOFE JO Government Auditing Standards
JTTVFE CZ UIF 3PNQUSPMMFS 5FOFSBM PG UIF @OJUFE >UBUFT% UIF GJOBODJBM TUBUFNFOUT PG UIF CVTJOFTT&UZQF
BDUJWJUJFT PG UIF 3SFOTIBX =SPKFDU 3PSQPSBUJPO #3=3$ BT PG BOE GPS UIF ZFBS FOEFE 8VOF +(% *()/% BOE UIF
SFMBUFE OPUFT UP UIF GJOBODJBM TUBUFNFOUT% XIJDI DPMMFDUJWFMZ DPNQSJTF UIF 3=3[T CBTJD GJOBODJBM TUBUFNFOUT%
BOE IBWF JTTVFE PVS SFQPSU UIFSFPO EBUFE <DUPCFS ,% *()/'

+CI<GC7A %DCIGDA /K<G (@C7C9@7A 1<EDGI@C>

7O QMBOOJOH BOE QFSGPSNJOH PVS BVEJU PG UIF GJOBODJBM TUBUFNFOUT% XF DPOTJEFSFE UIF 3=3"T JOUFSOBM DPOUSPM
PWFS GJOBODJBM SFQPSUJOH #JOUFSOBM DPOUSPM$ UP EFUFSNJOF UIF BVEJU QSPDFEVSFT UIBU BSF BQQSPQSJBUF JO UIF
DJSDVNTUBODFT GPS UIF QVSQPTF PG FYQSFTTJOH PVS PQJOJPOT PO UIF GJOBODJBM TUBUFNFOUT% CVU OPU GPS UIF
QVSQPTF PG FYQSFTTJOH BO PQJOJPO PO UIF FGGFDUJWFOFTT PG UIF 3=3[T JOUFSOBM DPOUSPM' 1DDPSEJOHMZ% XF EP OPU
FYQSFTT BO PQJOJPO PO UIF FGGFDUJWFOFTT PG UIF 3=3[T JOUFSOBM DPOUSPM'

1 deficiency in internal control FYJTUT XIFO UIF EFTJHO PS PQFSBUJPO PG B DPOUSPM EPFT OPU BMMPX NBOBHFNFOU
PS FNQMPZFFT% JO UIF OPSNBM DPVSTF PG QFSGPSNJOH UIFJS BTTJHOFE GVODUJPOT% UP QSFWFOU% PS EFUFDU BOE DPSSFDU%
NJTTUBUFNFOUT PO B UJNFMZ CBTJT' 1 material weakness JT B EFGJDJFODZ% PS B DPNCJOBUJPO PG EFGJDJFODJFT% JO
JOUFSOBM DPOUSPM% TVDI UIBU UIFSF JT B SFBTPOBCMF QPTTJCJMJUZ UIBU B NBUFSJBM NJTTUBUFNFOU PG UIF FOUJUZ[T
GJOBODJBM TUBUFNFOUT XJMM OPU CF QSFWFOUFE% PS EFUFDUFE BOE DPSSFDUFE PO B UJNFMZ CBTJT' 1 significant
deficiency JT B EFGJDJFODZ% PS B DPNCJOBUJPO PG EFGJDJFODJFT% JO JOUFSOBM DPOUSPM UIBU JT MFTT TFWFSF UIBO B
NBUFSJBM XFBLOFTT% ZFU JNQPSUBOU FOPVHI UP NFSJU BUUFOUJPO CZ UIPTF DIBSHFE XJUI HPWFSOBODF'

<VS DPOTJEFSBUJPO PG JOUFSOBM DPOUSPM XBT GPS UIF MJNJUFE QVSQPTF EFTDSJCFE JO UIF GJSTU QBSBHSBQI PG UIJT
TFDUJPO BOE XBT OPU EFTJHOFE UP JEFOUJGZ BMM EFGJDJFODJFT JO JOUFSOBM DPOUSPM UIBU NJHIU CF NBUFSJBM
XFBLOFTTFT PS TJHOJGJDBOU EFGJDJFODJFT' 5JWFO UIFTF MJNJUBUJPOT% EVSJOH PVS BVEJU XF EJE OPU JEFOUJGZ BOZ
EFGJDJFODJFT JO JOUFSOBM DPOUSPM UIBU XF DPOTJEFS UP CF NBUFSJBM XFBLOFTTFT' 6PXFWFS% NBUFSJBM XFBLOFTTFT
NBZ FYJTU UIBU IBWF OPU CFFO JEFOUJGJFE'
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1T QBSU PG PCUBJOJOH SFBTPOBCMF BTTVSBODF BCPVU XIFUIFS UIF 3=3"T GJOBODJBM TUBUFNFOUT BSF GSFF PG
NBUFSJBM NJTTUBUFNFOU% XF QFSGPSNFE UFTUT PG JUT DPNQMJBODF XJUI DFSUBJO QSPWJTJPOT PG MBXT% SFHVMBUJPOT%
DPOUSBDUT% BOE HSBOU BHSFFNFOUT% OPODPNQMJBODF XJUI XIJDI DPVME IBWF B EJSFDU BOE NBUFSJBM FGGFDU PO UIF
EFUFSNJOBUJPO PG GJOBODJBM TUBUFNFOU BNPVOUT' 6PXFWFS% QSPWJEJOH BO PQJOJPO PO DPNQMJBODF XJUI UIPTF
QSPWJTJPOT XBT OPU BO PCKFDUJWF PG PVS BVEJU% BOE BDDPSEJOHMZ% XF EP OPU FYQSFTT TVDI BO PQJOJPO' ?IF
SFTVMUT PG PVS UFTUT EJTDMPTFE OP JOTUBODFT PG OPODPNQMJBODF PS PUIFS NBUUFST UIBU BSF SFRVJSFE UP CF
SFQPSUFE VOEFS Government Auditing Standards'

0JGEDH< D= I?@H 1<EDGI

?IF QVSQPTF PG UIJT SFQPSU JT TPMFMZ UP EFTDSJCF UIF TDPQF PG PVS UFTUJOH PG JOUFSOBM DPOUSPM PWFS GJOBODJBM
SFQPSUJOH BOE DPNQMJBODF BOE UIF SFTVMUT PG UIBU UFTUJOH% BOE OPU UP QSPWJEF BO PQJOJPO PO UIF FGGFDUJWFOFTT
PG UIF FOUJUZ[T JOUFSOBM DPOUSPM PS PO DPNQMJBODF' ?IJT SFQPSU JT BO JOUFHSBM QBSU PG BO BVEJU QFSGPSNFE JO
BDDPSEBODF XJUI Government Auditing Standards JO DPOTJEFSJOH UIF FOUJUZ[T JOUFSOBM DPOUSPM BOE
DPNQMJBODF' 1DDPSEJOHMZ% UIJT DPNNVOJDBUJPO JT OPU TVJUBCMF GPS BOZ PUIFS QVSQPTF'

3SPXF 6PSXBUI 99=
9PT 1OHFMFT% 3BMJGPSOJB
<DUPCFS ,% *()/
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