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P urpose
• A dopt aresolu tion that au t horizestheissu anceand saleofacom binedaggregateprincipalam ou nt

not toexceed $1.7 billion fortheI-105 ExpressLanesProject in theform ofTollRevenu eFirst Lien
Bondsinoneorm oreseries,TollRevenu eThirdLien Bonds,and/orTIFIA Loan A greem ent and taking
allotheractionsnecessaryin connection with theissu anceofthebondsand/orloan.

• A dopt therevised TollPolicy

Issue
• TheProject needslong-term tollrevenu ebondsand federalcredit assistancetocom plete

constru ction at thelowest borrowing cost.

FederalGovernm entS hutdow n R isk
• A federalshu tdow n m ayim pact thetim ingofTIFIA approval;staffwou ld assesspotential

adju stm entstothefinancing plan,asneeded.
• A federalshu tdow n cou lddelay theTollRevenu eThirdLien TIFIA Loan processing and closing.
• TheThird Lien TIFIA Loan providesaloweroverallcost ofborrowing.
• Cu rrent m arket ratesm akeissu ing allFirst Lien TollRevenu eBondsm oreexpensivebycom parison.



ProjectO verview
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• TheProject iscom prisedofthreesegm ents:
Segm ent 1,Segm ent 2 ,and Segm ent 3 .

• Convertsexisting HOV lanetoan ExpressLane
and addsasecondExpressLaneineach
direction.

• Provideadditionaltraveloptionstocorridor
u sers.

• Relieveexisting congestionon thecorridor.

Corridorinregioncontext



F inancing N eedsand Structure
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CapitalM arkets:T ollBonds(estim atedam ountupto$525m illion)
• TollRevenu eFirst Lien Bondswillbesold toinvestorson anegotiated basis.
• TollRevenu eFirst Lien Bondswillbeissu edat afixed ratewith m at u ritiesranging from 2 03 1 to

2 056 .

FederalCreditA ssistance:T IFIA L oan(estim atedam ountupto$850 m illion)
• TIFIA isadirect loan with theDepartm ent ofTransportation (DOT) (not soldin thecapitalm arkets)

with aninterest rateset at t heStateand LocalG overnm ent Series(SLG S) rateplu s1 bp at closing.
• TollRevenu eThird Lien TIFIA Loan willbeissu edat afixed ratewith m at u ritiesranging from 2 03 9

to2 06 4.
• Expected toclosein parallelwith theTollBondsin Febru ary 2 02 6 .

IncaseofaFederalGovernm entS hutdow n,thefinancingw ouldbeT ollBondsonly.

CapitalM arkets:T ollBondsonly (estim atedam ountupto$1.7billion)
• TollRevenu eFirst Lien Bondswillbesold toinvestorson anegotiated basis.
• TollRevenu eFirst Lien Bondswillbeissu edat afixed ratewith m at u ritiesranging from 2 03 7 to2 06 6

.
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T ollP olicy

• Dynam icpricing tom anagetrafficandoptim izepeople
throu ghpu t in thecorridorwith caps

• Tollratesvarybasedon trafficdensity (calcu lated as
trafficvolu m e/averagetravelspeed)

• TollfreetravelforvehiclesHOV-3 +,m otorcycles,and
b u ses

• Vehiclescan u setheExpressLaneswithou t a
transponder,alsoknow n as“Pay A sY ou G o”;w hen
u sing Pay A sY ou G o,a$9 feepertripisadded tothe
cost ofthetolland nocarpooldiscou ntsareprovided

• Tru cksarenot allowed (otherthan 2 -axlelight du ty
tru cks)

• Tollcreditsareavailabletofrequ ent transit ridersw ho
u secertain transit rou testhat su pport and/oru tilize
theExpressLanes

• Em ergencyvehiclesm ay u setheExpressLanestollfree
w hen responding toincidents

• A Low -Incom eA ssistancePlanisavailabletopersons
earning lessthan twicetheFederalpovertylevel

• TheTollpolicyisset by theLA CM TA board

• TheTollPolicyisdesigned toencou rage
carpooling and fu rthersu pport M etro’sshift
tow ardsincreased transit and vanpoolu seon
thecorridor

• TheRevised TollPolicyincorporatestheI-105
ExpressLanes

• Occu pancyrequ irem ents,inclu ding HOV3 +,
wereexploredaspart oftheenvironm ental
process

• NootherchangestotheTollPolicyare
recom m ended

• Policyrevisionisnecessary toensu retravel
tim ereliabilityand achieveinvestm ent grade
rating,lowering borrowing costsforthe
project
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R ecom m endation

A . A dopt aresolu tion that au thorizestheissu anceand saleofacom binedaggregate
principalam ou nt not toexceed$1.7 billion fortheI-105 ExpressLanesProject in
theform ofTollRevenu eFirst Lien Bondsinoneorm oreseries,TollRevenu eThird
Lien Bonds,and/orTIFIA Loan A greem ent and taking allotheractionsnecessaryin
connection with theissu anceofthebondsand/orloan.

B. A dopt therevised TollPolicy

N extS teps
• Upon Board approval,staffwillproceed with achieving financialcloseon theToll

Bondsand theTIFIA Loan,continu econstru ction activities,and ret u rn totheBoard
at alaterdate,with constru ction u pdatesandotherproject m ilestones.
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