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Crowe LLP

Independent Member Crowe Global

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Board of Directors
Los Angeles County Metropolitan Transportation Authority
Los Angeles, California

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, the financial statements of the governmental
activities, the business-type activities, each major fund, and the aggregate remaining fund information of
Los Angeles County Metropolitan Transportation Authority (LACMTA) as of and for the fiscal year ended
June 30, 2018, and the related notes to the basic financial statements, which collectively comprise
LACMTA's basic financial statements, and have issued our report thereon dated December 19, 2018. Our
report includes a reference to other auditors who audited the financial statements of the defined benefit
pension plan financial statements of the Los Angeles County Metropolitan Transportation Authority
Retirement Income Plans, as described in our report on LACMTA'’s financial statements. The financial
statements of the defined benefit pension plan of the Los Angeles County Metropolitan Transportation
Authority Retirement Income Plans were not audited in accordance with Government Auditing Standards.

Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered LACMTA's internal control
over financial reporting (internal control) to determine the audit procedures that are appropriate in the
circumstances for the purpose of expressing our opinions on the financial statements, but not for the
purpose of expressing an opinion on the effectiveness of LACMTA'’s internal control. Accordingly, we do
not express an opinion on the effectiveness of LACMTA'’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management
or employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in
internal control, such that there is a reasonable possibility that a material misstatement of the entity’s
financial statements will not be prevented, or detected and corrected on a timely basis. A significant
deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe than a
material weakness, yet important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any
deficiencies in internal control that we consider to be material weaknesses. However, material weaknesses
may exist that have not been identified.

(Continued)



Compliance and Other Matters

As part of obtaining reasonable assurance about whether LACMTA's financial statements are free of
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The
results of our tests disclosed no instances of noncompliance or other matters that are required to be
reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control over financial
reporting and compliance and the results of that testing, and not to provide an opinion on the effectiveness
of the entity’s internal control or on compliance. This report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering the entity’s internal control and
compliance. Accordingly, this communication is not suitable for any other purpose.

C’Wm LLP

Crowe LLP

Los Angeles, California
December 19, 2018
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INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE FOR EACH MAJOR FEDERAL PROGRAM;
REPORT ON INTERNAL CONTROL OVER COMPLIANCE; AND REPORT ON THE SCHEDULE OF
EXPENDITURES OF FEDERAL AND STATE AWARDS REQUIRED BY THE UNIFORM GUIDANCE

Board of Directors
Los Angeles County Metropolitan Transportation Authority
Los Angeles, California

Report on Compliance for Each Major Federal Program

We have audited Los Angeles County Metropolitan Transportation Authority’s (LACMTA) compliance with
the types of compliance requirements described in the OMB Compliance Supplement that could have a
direct and material effect on each of LACMTA’s major federal programs for the fiscal year ended June 30,
2018. LACMTA’s major federal programs are identified in the summary of auditor’s results section of the
accompanying schedule of findings and questioned costs.

Management’s Responsibility

Management is responsible for compliance with federal statutes, regulations, and the terms and conditions
of its federal awards applicable to its federal programs.

Auditor’s Responsibility

Our responsibility is to express an opinion on compliance for each of LACMTA’s major federal programs
based on our audit of the types of compliance requirements referred to above. We conducted our audit of
compliance in accordance with auditing standards generally accepted in the United States of America; the
standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States; and the audit requirements of Title 2 U.S. Code of Federal
Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for
Federal Awards (Uniform Guidance). Those standards and the Uniform Guidance require that we plan and
perform the audit to obtain reasonable assurance about whether noncompliance with the types of
compliance requirements referred to above that could have a direct and material effect on a major federal
program occurred. An audit includes examining, on a test basis, evidence about LACMTA’s compliance
with those requirements and performing such other procedures as we considered necessary in the
circumstances. We believe that our audit provides a reasonable basis for our opinion on compliance for
each major federal program. However, our audit does not provide a legal determination of LACMTA’s
compliance.

Opinion on Each Major Federal Program
In our opinion, LACMTA complied, in all material respects, with the types of compliance requirements

referred to above that could have a direct and material effect on each of its major federal programs for the
fiscal year ended June 30, 2018.

(Continued)



Report on Internal Control over Compliance

Management of LACMTA is responsible for establishing and maintaining effective internal control over
compliance with the types of compliance requirements referred to above. In planning and performing our
audit of compliance, we considered LACMTA’s internal control over compliance with the types of
requirements that could have a direct and material effect on each major federal program to determine the
auditing procedures that are appropriate in the circumstances for the purpose of expressing an opinion on
compliance for each major federal program and to test and report on internal control over compliance in
accordance with the Uniform Guidance, but not for the purpose of expressing an opinion on the
effectiveness of internal control over compliance. Accordingly, we do not express an opinion on the
effectiveness of LACMTA's internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a
federal program on a timely basis. A material weakness in internal control over compliance is a deficiency,
or combination of deficiencies, in internal control over compliance, such that there is a reasonable possibility
that material noncompliance with a type of compliance requirement of a federal program will not be
prevented, or detected and corrected, on a timely basis. A significant deficiency in internal control over
compliance is a deficiency, or a combination of deficiencies, in internal control over compliance with a type
of compliance requirement of a federal program that is less severe than a material weakness in internal
control over compliance, yet important enough to merit attention by those charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control over compliance
that might be material weaknesses or significant deficiencies and therefore, material weaknesses or
significant deficiencies may exist that were not identified. We did not identify any deficiencies in internal
control over compliance that we consider to be material weaknesses. However, we identified a deficiency
in internal control over compliance, as described in the accompanying schedule of findings and questioned
costs, as item 2018-001, that we consider to be a significant deficiency.

LACMTA's response to the internal control over compliance findings identified in our audit are described in
the accompanying schedule of findings and questioned costs. LACMTA’s response was not subjected to
the auditing procedures applied in the audit of compliance and, accordingly, we express no opinion on the
response.

The purpose of this report on internal control over compliance is solely to describe the scope of our testing
of internal control over compliance and the results of that testing based on the requirements of the Uniform
Guidance. Accordingly, this report is not suitable for any other purpose.

(Continued)



Report on Schedule of Expenditures of Federal and State Awards Required by Uniform Guidance

We have audited the financial statements of the governmental activities, business-type activities, each
major fund, and the aggregate remaining fund information of LACMTA as of and for the fiscal year ended
June 30, 2018, and the related notes to the financial statements, which collectively comprise LACMTA’s
basic financial statements. We issued our report thereon dated December 19, 2018, which contained
unmodified opinions on those financial statements. Our audit was conducted for the purpose of forming
opinions on the financial statements that collectively comprise the basic financial statements. The
accompanying schedule of expenditures of federal and state awards is presented for purposes of additional
analysis as required by the Uniform Guidance and is not a required part of the basic financial statements.
Such information is the responsibility of management and was derived from and relates directly to the
underlying accounting and other records used to prepare the basic financial statements. The information
has been subjected to the auditing procedures applied in the audit of the financial statements and certain
additional procedures, including comparing and reconciling such information directly to the underlying
accounting and other records used to prepare the basic financial statements or to the basic financial
statements themselves, and other additional procedures in accordance with auditing standards generally
accepted in the United States of America. In our opinion, the schedule of expenditures of federal and state
awards is fairly stated in all material respects in relation to the basic financial statements as a whole.

Crviwe LLP

Crowe LLP

Los Angeles, California
December 19, 2018




‘SpJeme a)e)s pue [eiepa} Jo sainyipuadxe o 8|npayos au} 0} ssjou Bulkuedwoooe sag

91028 - - ¥90'8v€ 080'GEY 000°G7y 210-8102-¥0 105°02 ANH ANIGON YIS 3 BPEUBLLIOL] UBLISBPad SYIE] BSOH/00.G MOIIM
8EY'G9 - - €5.'192 261'L2¢ €€5'€EL 620791020 10602 sdojs sng Joj Bunybi pue obeubls
000°GL - 000°09 000°09 000°6. 000°059'¢ 190X-66-Y0 10602 AyoeS “ULP/2lUN OND euljeeg a[epuslo
686'GES - 8E6'EVL'T 8E6'EYL'T €26'6,9'C €18'266'9 6ZEX-G6-YO 105°0Z Juawainooud sng Juaidioaigng
9€6'00€ - GPL'€0T') GPL'€0T'L 189'705°} 000°966'C 12TX-56-YO 10G°0Z sjusLA0.dL] PUE SJUBLLISOUBYLT "Pad / SSE]
1€8'819'65 - - 08¥'£62'02 91€'9,6'6L 000°000°€Y G70-9102-¥D 105°02 DVID Z Uoioes - ' aur ejding apisisep
16221 - - 6986 091°204 000°000°Z £608102-¥D 105°02 DVIND - saloya A ey BT apimwelsAs
009°€L2'9 - - yLZ'8LLES 718°1€8°65 000°0€0°Ly 920-9102-YD 10602 se[aIYB A 1By BIT api mwalsAS
825'992'01 - - GpL'eGe'eL €12'029'c8 000°Z28'0Z1 10-9¥2X-66-Y0 106°0Z uoisinbay 9jaIYS A I Wb
99202 - - 082°091 ov0'l8l 000°000'%9 1GZX-56-YO 105°0Z UOIONJISUOD JOPLIOD YSUELL Uoo2ULOD [euoiBay
0se - - 9Ly 98 [V 600-8102-YD 105°02 | Uonoes uoisus)xg aul aidind opIsISSM DVIND £ Ad
- - G19'9¢ G19'9¢ 00L°180°bL 167 A-06-YD 105°0T weiboid sng pidey one
- - 676'€01 676'€0L 625'616'8C 19ZA-06-YD 105°0Z Auoud [eubig/suonelg sng pidey olen
Zvs'iee - 991 ‘988 991088 80.'201°} 697'G86'G PLLA-06-YO 105°0Z SallIok} YsuelL/s|olys A\ ojuelbang
SJUBID) B|NUWIOS - §ISUBI] [eJapaq

(126'299'112) - 260°L¥5'C 1/6°810°6.€ 059'66€°291 8v1'v26'296 [EJOL Sjue.S Juawa Ao [epdeD - Usuel] [esepe-
0£9°6v2 816°286 8y1'82z’L 000°000'C ¥¥0-L102-¥D 00502 Ueld uonejuaLIuadL]
aiBejesis QOL JOPLICD HSUBLL YoueId BUY EJUES 1SBM (4)50002 Uooes | z-den
yzL'sy - 168'28) 2e9'eTe 195'899'L 00-€21-9402-¥0 005°0Z dos sng zeAeyD JeseD/UoNElS UoLN selebuy s07
(116'069'551) - 86.'€0Z'8LL (eL2'9vy'L€) 000°000°00€ 1$0-9102-¥D 005°0Z V44~ g uoisusyxg aur aidind opisisapn
(580°280°901) - ¥¥6'9€8'Tr | 658'67.'9E 000°000°00€ 110°9102-¥D 005°0Z | uopoes - 'pa aur ejdind apisisep
12e'v0l - €8T LIy £8Z'LLY ¥09'125 2€2'205'C 1900702 005°02 SJUBLUBOUBYUT UBLSBpad puE Jebusssed
§10'98¢'8Y - 81Z'€06'LLL ¥62'682°09) 000°000°00€ 9¥0-9102-¥2 005°0Z UOIONJISUOD JOPLIOD YSUEIL Uoo2ULOD [euoiBay
y€6'88Y - 86G'G8'L 2€5'PreT 000°LL€'€T G180-€0-¥D 005°0Z sueT AUO sng "PAIg SIUSIN
§68'ZiL 1€8'55% 1€8'55Y 189'895 005'618°C 1910-70-¥D 005°02 sasng uoisuedx3 B sJejue) Yisue.L
16L'€C - ¥91'56 ¥91'66 gg6'8lL 8.6'1EL L ¥600-70-¥D 005°02 sJejue) ysuel jo Buussuibug bui
160°60€ - 12T'0eT'L 1220221 ¥82'625°L 096°0.5'G 8800-70-YO 00602 SJB)aYS B HIEd SN / SO SueJL
1¥9'68 - 186'85¢€ 185'85€ eeT'ary 1L YITL €810-€0-YO 00°02 snq |and ‘)l .z B Ueyus ssed/pad
10L°2LT - ShP'90G orL'6LL 000°00L‘9k 96.0-€0-YO 005°0Z aunsop deo waysAs pidey oen

Sjuels) Juauanoidwy [eyde) - ysuel] |esapaq
J3)SNID NsueJ] [esapad
:swelbold j0aiiq

- - - 16g'91€'125 16€'91€'128 000'000'¢2€'} [ej0L WeJBoid WdIL

- - - 000'000°202 000000202 000'000°20€ v€00L-€102 £€22°02 T Uonosg - uolsusixg au
a|ding auisap - wieabold (VIdIL) 19 UOHEAOUU| PuB 29UBUIJ 3IN}ONJ}SeJju| uohepodsuel]

- - - 116'12v'8sT 118'12¥'852 000°000'958 V6001-€102 €ceoe | Uoidag - uoisuslxg aul
a|dind auisap - wiebold (VI4[L) 10V UOKEAOUU| pUB 29UEUI] 2JN}ONJ}SEJu| Uohepodsuel]

- - - 028'¥68'6S 028'768'GS 000'000°09} Vv8001-€102 €2207  40j08uU0D [euoibay - weiBold (VidlL) 19V UoheAouu| pue 9ouBULy 8INjoNJSeIHU| uoleHodsuel L

welibold (V]d|L) 10 UolleAOUU| pUB 8dUBUI4 SIN}ONJ)SEL U] Uohelodsuel]
sweibold 1081ig

16¥'186 - £00'€6E 162116 ¥12'66¥'C 1£9'622'12 |el0] JsisnjD uojonysuo) pue Buiuueld Ae mybiH
8,02y - zie's9l zie'g9l 06€'0LZ 000'00%'2 L10X-0L-VD §02'0C [euLIS | SJON OJIlIqED JONISUOISY
- - 169'v2e 169'v2C 169'v22C 000'008 G00X-G1-VO 60202 Aoy ueLysapad pue uelysapad
swelbold 1081ig
Y916 - - €65'6/Z gez'els 000'209'C (€22)5909-TND §02°0Z saue ssaudx3q 0L JoJ Juawnooq [ejuaiuoAUT/jenoiddy 1osloid
gol's - - G9L's 0es'LL 000'000'€ (912)5909-1ALNOLY §02°0Z (SILV) weysAS uolewIo U] Jo|oABIL PEOUBAPY Jyblald
190'8G1 195'852 y€9'9Ly 000'051'C (602)5909-dLV '2204-G145909-L0 §02'0C opeue|ds3 epaLue]y :Ueld JS)SE\ UONEIS Uolun
(6€L°1) - - (LyL'eet) (L8p'sel) 000'000' (061) 5909 INTND §02'02 weiBoud uoiyeanps uoepodsuel] sAOY
¥9'6LL - - 11G'8LL 1z2'868 1€9'2L2'9 800822-L0 VMH4 §02°0Z V1 UMOJUMOQ 0} 0L L-L UO Ae M JiSUe] JO UOISUB)XT

uononJsuo) pue Buluueld Ae mybiH
J3)snD uonoNIsuo) pue Buluueld Ae mybiH
:uojepiodsuel| o juainedaq eluIoeD JO 31elS au) Ybnouyy passed
UOHE.ISIULIPY JiSuel] [eJapad
uoljepodsued] jo juawpedaqg ‘SN
SjUEeJD |eJapad

aleys [e207] aleys 9jels sjuaidioaigns o} aJeys [eJopad |eyoL plemy [ejol JaquunN BuiApuap) ues JaquunN 2 yoeloud/iopuelb ybnoayy-ssedyep weiboid/ajy Jeysnjo/iojuelb [esepad
ybnouyy passed ybnouy)-ssed pue weiboud 1081Q va4o
aleys [eJapad

810Z ‘0€ aunp papua Jeak [edsl) ay} Joj [ED0|/8)e)S/[BIapa} Japun papuadxa [ejoL

8102 ‘0€ aunr papus Jeak |eosi
SAYVMY J1LV1S ANV 1vd3d3dd 40 SFANLIANIdX3 40 ITNAIHOS
ALIHOHLNY NOILV1HOdSNVHL NVLITOdOd1dN ALNNOD SITIAONY SO



‘SpJeme a)e)s pue [eiepa} Jo sainyipuadxe o 8|npayos au} 0} ssjou Bulkuedwoooe sag

667'020°'L - 8€6°/92'G 199'¢16'G G9L'vE6'9 £90°'€€8°1L.L [Bj0L JaysniD sadlAIag YsuelL
068'992 - Gol'sel’) ¥92'9/8'L ySL'erL'e £09'796'61 [e10] WeiBoid Wopaaiy maN
9/1'26L - 108'€0C 108'€0Z 785'06€ 89'¥SE'L 001X-26-VO X414 eoueysissy “Buiesado 3 [eyded -wopsaly meN
960'6€ - 160°GEV'L 160°GEV'L €6L'vLY'L 920°20L'8 10-780X-26-VO lesoe eoueysissy “Buiesado 3 [eyded -wopsaly meN
6l0'GE - 19z'98 192'98 08z'lzL €66'66.°L 8¥0X-.5-VO lzsoe eoueysissy “Bunesado 3 [eyded -wopsaly meN
- - - 660151 660'1G1 re'esL'T €00X-L5-VO 1esoc Z1-90 A4 WPV Weuboid -wopaald maN
welbold wopaald maN
196°10¥ - 69e'e8e’L £79'6e8’l 0l9'/22'C 16£'996'9¢ [e}0 L WeiBoud Snuo) 8sIeAsy pue $S320Y qor
- - €02'6L9 €0Z'6L9 €02'6.9 1289'11L° LLIX-LE-VO 9lgoc ‘sissy Bunesadoyjende) - 1oslold Wweibold pue ss820Y qor Aunod v
L1€'v02 - g€l L1€'%02 ¥£9'80% ¥20'8/8'€L €TIX-LE"VO 91602 }sissy Buljesadoyjeyded - a0 asIaAsy pue $saddY gor
169'261 - 820'70L 820'v0L 6.9'106 188'eve0L 001X-2€-VO 91502 103f0.d
weJBold pue ss899Y qor Auno) v -193l0id WeIBold N0 9SI9ASY PUE SS90V qor
- - - ¥60'8€C ¥60'8€C 6Y8'Z€0°'G 1L0X-2€-VO 915°0C T1-90 Ad "uonessiuMLPY WelBoud Sinuo) 8SI8Asy pue $$399Y qor AunoD v ]
WelBold SNULLIOD 9SI9ASY PUE SSBIDY qop
2r9'LGe - €00'651'2 09L'112'e 10v'€96'2 690'206'7L [E}0L SOMIGESI Yl M SEnpIAIpU] PUE SI0lUaS Jo ANlIqo paoueyus
- - - 151'28 16228 ¥68'€r0'L 620-8102-¥0 €102 uohessiuLpY Weibold 0} €S UoRdaS Aunod v
0zr've 11T'6€EL L112'6E) 869'€91 $09'2L0°L 10-290X-91-VO €15°0C juawaindold sng H-0¢
1zelze - GYS'vee’L SYS've6'L 99/'192°C 16¥'260'9 990X-91-VO €lgog weboud Aigesiq yym sien| U] pue sioluas Jo A
- - 18168 181'G8 18168 0Z1'c69 £€900-91-v0 €15°0C S esig pue sioluss 4o Al
|esiq Yi M S[ENpIAIpU| pUE sioluaS Jo AJIqo paoueyuz
Ja)snD swelbold s9IAISS Ysuel]
(L12'96%'8Y) 1€8'00¥'e 09%'968°L zzy'evee6s geo'ele'ers €12'02L'6¥6'L [ej0L J8ysniD ysuel] [esspad
2.2'2L1'9 - - 180'689'¥C 66€'198'0¢ 616'16V'EY [e10] WeiBoud ejnuio salioey sng pue sng
[ 40K - - 180'689'¥C 66€'198'0¢ 6.6'L6Y'EY 290-8102-VO 92502 soueUBUIEN
BAJUBASI PUE ‘BUIUIBI| /A8 92JOPIOM ‘9SET OND 'SUONISINbIY sng BEES UONDSS /L/9L Ad
weJbold ejnwiod saioe sng pue sng
LyL'y95'ee - - £86'85Z'VEL 0£2'€28'/91 ¥LL'€E2'T62 lejo) weiboud sjuels Jieday pooo 4o ajels
9LL'v18'1T - - 201'667'L8 8/8'¢2€'60L 201'66¥'L8 £0-960-8102-V0 525702 spun4 Aemapino paxid - 9OUBUBIUIBI SAIUSASL] [IBY 81 AJ ONBIN V1 LEES
€eT'6L8'L - - 0€6'9.0'9 €91'96G°L 0€6'9L0'9 20-960-8102-VO erdgv4 spund snaJojo\ Aysuajul ybiH - @ouBUBIUIBI BARUBABL] IIBY 8L A4 OBIBIN V1 LEES
G06'CLL - - 029'160°€ G25'v98'e 029'160°€ 20-960-8102-VO Gegaoe spund snaJojo\ Aysuaju] YbiH - eoUBUBIUIB BARUBABK] |IBY 8L A4 0B8N V1 LEES
150'Ghp'e - - 202'08L'6 £62'622'2L 20Z'08L'6 10-950-8102-¥0 §25°0C spun4 Aemapin paxi] - 9OUBUSIUIEN SANUSASL] [IBY 8L AJ ONBIN V1 LEES
855'720'9 - - €€2'860'VC 16L'zzL'0e 09v'152'98 1€0-8102-¥0 §25°0C SINBYIBAQ BIIPIN BIQIYBA IIBY OB VT LEES
¥22'826 - - 968'ZLL'E 0zL'Lyo'y 09v'¥€5'66 €0-¥90-2102-VD 525702 spung Ae maping paxid - S9UBUSIUIEN SAJUSASI 1B L1 Ad ON8IN VT
welbold sjueis Jieday pooo Jo ajels
689'6ZY €Tl 168007’ 89€'6VE'S 181'182'66¢€ 162'2L1'28Y 2.£'0,0°169 [EJOL SjUBID E|NULIOS - }isUel] [eJdpa]
6.2'652'C - - yLL'L€0'6 €6€'962' L1 ¥L1'2€0'6 10-960-8102-V0 105°0C Spun4 ajels BulMouD - SUBLBIUIEI SAUSASL IIeY 8L Ad ONNBIN V1 OVEG/L0ES
78€'L0V'ee - - 8z5'629'eEl 016'9€0°'L9L 825'629'€€L $20-8102-¥O 105702 BoUBUBJUIBN BAUBABI] Sng LOEG UOHOSS 8| Ad
161'612°L - - 68L'€0L’S 986'8.£9 68L'€0L'S ¥0-950-8102-VO 105°0T B8JY paziueqin - dOUBUBUIB BARUBASL |18 8) A4 OB VT L0ES
88/'6l8 - - Lsl'eLe'e 6€6'860'Y 1s1'6L2'e €0-950-8102-¥D 10602 spun ejels Buimous - 8oUBLBJUIBI dARUBASL [IBY 81 Ad O8I V1 0¥EG/L0ES
0S0'v¥L - 616'550'L 615'G50'L 695'66.° 000°90Z'Z Tv0-L102-YO 105°0Z wesBoud (DVND) JawaAoidu| AYfenD Jiy pue LoReBi uonsabuc)
892'/85'C 259'1¥8'L - 8L9'GLL'LL 865'v¥ 12T 2€0'660'SYy €0-620-9102-V0 105°0C aoueysissy Bujesado [ aseud aurl odxd olei
ze8' LYy 6L1'619'L - L¥0'8¥L'vZ 250'G81'0¢€ 000'00%'L¥ 10-620-9102-¥0 105702 adue)sissy BuieladO uolsuapd [iLpood aur pIoD o8N
- - - L0Z'v¥2'6 L02'¥vT'6 8/.'6¥9'GE 290-9102-YO 10602 UOIJEPOLLLIODDY X /] / MBUSUBID PUE J0JO3UUOD OB Hodlly
2Jeys [e207] aleys aleis sjuaidiosigns 0} 2JeyS [eJopa4 |eyol piemy [ejo] JaquinN BulAmusp) ueis JaquinN 3} 109loud/iojuesb yBnoayy-ssedap weaboid/apy Jaysn|o/iojuelb |esapay
ybnouyy passed ybnouy}-ssed pue weibold }0a.1q va4o

aJeys |eJapad

8102 ‘0€ aunp papus Jeak [edsl) aU} Jo} [BD0|/a)E)S/|BIaPa} Japun papuadXa [ejoL

8102 ‘0E aunr papus JeaA |eoasi4

SAIdVMY F1VLS ANV 1vd3d34 40 STFINLIANIdXT 40 ITNAIHOS
ALIHOHLNV NOILVLHOdSNVHL NVLITOdOd1L3IN ALNNOD STTIONY SO



‘SpJeme a)e)s pue [eiepa} Jo sainyipuadxe o 8|npayos au} 0} ssjou Bulkuedwoooe sag

ole'zzg'oLe $ L1z'ove'ys ¢ - $ - $ yeL'eal’szy $ 0z8'Ly9'0st $ Sjueld 8jejs |ejoL
9l¥'69 116'992 - - 1z6'see 000'00S 2le0vYL uoljeiodsuel | BAIOY B S}ealS 9je|dLioD Joy aanenul Aigear] 0124
- 9€9'99Z - - 9€9'99Z 000'000'22 L1V G0-¥€000V.20 ¥suelL sng yinog-yroN Asjle\ opueusad ues - ssjabuy so7
118'zeT'e8 0v6'8.8'L - - L18'LL1L'G8 000°806'L G0-2191-dO¥IL '¥D09¢ed V3 Buiuspip\ [eHiod pue 3oequinL O uoisiAg
6196621 619'66L'L - - 6ET'6LG'E 000919 (212)6909-L LINdddILS weuboid Bunopuop 9 BurweBold ‘Buiuuel - (Weibo.d Juswanoidw uolepodsuel | 81eis) Ndd diLS
ole'zyL'ol 88L'TYLLL - - y01's8¥'2C 000'v6¥'8€ 20-L191-dOdIL 'YOEGeY V3 108f0.1d Yuswanoidwy [eubls jiey WBIT sur anjg
982'985'C 612'208'} - - 505'88¢'y 000'860'¢ (¥0Z)S909-9VNdd-dILS juawdojaAsg wiesbold pue Buiuued olieriodsuel | [euoiBay
Tes'15e LL9'vL - - £61'86€ 000°08Z (002)5909NTdLY Ueld 8|\ 1se7 /384 8urq anig oleiy
£82'9¢ g8lL'lze - - 89¥'/G€ 8/0'G88 919-v10€ 0 Mawie.4 uolejuawaldw| asn pueT pue uoiepodsuel) Aeg Yinos slgeuleisng
(128°19) 228'eS - - 10 000°2SL 06G-0vv-v1 Auioeo @duBUBUIE ¥ LOISIAC VINO YT 108/0Jd 10| UojUB}aJ0lg PUE JUBlUBARY Bjdealuled
068'08 £€8'651 - - £89'0VC 000'261 50-€L-AdVY weiBoid ABojouyoa) s|alya A B 19N S MBUSY B SANBUISYY
eS'yL 606'Ct - - evy'L2 000°000' L0¥0VS.L LO-¥1L €L V-0l 108foud W0 el YHoN sANN LeA (¥01) ey Andsaiy g1 uolysodosd
(43 (690'%) - - (6v6'c) 000°000°'L 895-¢l0¢€ Auigeuieisng pue uoioy sjewild [euoiBly 4oy uoleAIaSUCD
11¥'900'C 000'000°L2 - - 11¥'900'62 000°000°22 411v2d V3 ZV-7L-¥E00V.L0 SAIYB A [IBY DI opi MwasAS
- 620l - - 6z.'0L 6201 V3ASINLA €1 doid - ayeis Joplio) Yisuel] X1/ Meysuasd
2v6'¥80'0.2 000'088'9 - - TV6'v96'9.2 000'088'9 €V €1-¥.€00V.L0 J0pLIoY Ysuel| X/ meysusD
- 805'210'C - - 805'210'C €/0'€0}'9L 0L116-L€0#Sdl4 ‘Z00-19€9 L1-0} Ad - Anoes g} doyg
967’6 $ ST $ - $ - $ ciL'ol $ ooo‘col'ol  $ 0L116-LE0#SdI4'200-1919 60-80 Ad - Andeg g} doxg
sjuelD sjels
(oev'eze'zy) ¢ 1€8'09¥'¢ $ 000°25s'€l  $ ¥06'616'L2V'L$ 9/0°250'68¢'+$ 569'0Z¥'26€'€$ SjueJ9 [esepad [ejoL
- - - GG6'G6E'S 1T1'96€'S 87e'125'9 |e301 Ajunoag puejawoH jo yuawpedsd ‘S
- - - GG6'G6E'S 1T1'96E'S 82€'125'9 10000-V¥-G1 02-MINT GL0°L6 Hun uonalpJSiU] Jesly Jo Juauuelsng
weibold Juets Anoag Jsuel] pue jiey
swelbold 108iig
:A)lIn2ag puejawoy jo juawpedaqg ‘SN
(oev'62€'2h) 1€8'09%'¢ 000'255'€L 8Y6'€Ts'cey'L 6/€'559'e8€E'L 19€'506'06€'E lejo uoljeiodsuel Jo uawpedaq ‘s
265'620't - - 628'LYE Ley'LLEY 000°050°'22 lejoL Asejaioag 8y} Jo 82140
265'620't - - 628'1ve lzv'lie'y 000'050'22 [BIOL SIUSLU}SIAU] SINJONJISEIU] [BUOHEN
€9/°106'¢ - - 906'8¢ 692'0v6'e 000'0520L 010-9102-VD £€6°02 SIUSWISACIAL| UOIEIS SHIE BSOH/HO0I] MOJIAA
828,21 - - €2€'€0e z5LLey 000°008°L} §000-6.-VO €€6°0C sjuaWanoIdL| sS800Y BpIs)se]
S)UBW}SAAU| 3IN}ONJISEIJU| [EUOHEN
Kiejoioag 8y} Jo 20110
(z20'65¢'9%) 1€8'09¥'¢ 000°256'€L 6ll'zel'zey'L 826'€8Z'6.€'L 19¢'G68'89¢'e [E}OL UohEASIUIPY JSuel] [eJapad
ovz'sel - - 9/8's8l sli'iee 00¥'zL0'e [ejo Jaysnio juaudojans( pue yoJeasay
ove'sel - - 9/8'G8} Siliee 00¥'2L0'e lejo Buiuie)] pue ‘soueysissy [edluyos] ‘Yolessay uolenodsuel] dljand
- - - 9vs'9l s ol 000°06€'L 810-L102-YO y16°02 HAT i m diysisupied SN 1seT / ¥sui4 punos yebng pue Aunog vl
ove'sel - - 62¢'691 695'70€ ooy'zeL't G10L-92-VD 1502 owiag uohos)a uolsniu| 3okl | wioseld
Bulules] pue ‘aduelsissY [BOIUYDD| ‘Ydoieasay uoleniodsuel] dllgnd
J9)sNjD JusdojaAs] PUE Y2Ieasay
aleys (207 aleys aleys sjuaidioaigns 0} aleys [etapad |eyol plemy |ejo] JaquinN Buluapy uels JaqunN 3 108loud/iojuelb ybnoayy-ssed/ap welboid/spi Jaysnjo/iojuelb |eispay
ybnouy} passed ybnouy}-ssed pue weiboud 1090 va4o

aleys |esopad

8107 '0€ dunp papus Jeak [easl) By} 40} [ED0|/2)E)S/|BIaPa S Japun papuadxa [ejo]

8102 ‘0€ aunr papus Jeak |eosi
SAYVMY J1LV1S ANV 1vd3d3dd 40 SFANLIANIdX3 40 ITNAIHOS
ALIHOHLNY NOILV1HOdSNVHL NVLITOdOd1dN ALNNOD SITIAONY SO



LOS ANGELES COUNTY METROPOLITAN TRANSPORTATION AUTHORITY
NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AND STATE AWARDS
Fiscal year ended June 30, 2018

NOTE 1 - GENERAL

The accompanying schedule of expenditures of federal and state awards (the Schedule) presents the grant
activity of all expenditures of federal and state award programs of the Los Angeles County Metropolitan
Transportation Authority (LACMTA) in accordance with the requirements of Title 2 U.S. Code of Federal
Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for
Federal Awards (Uniform Guidance). All federal awards received directly from federal agencies, as well as
federal awards passed through other government agencies, are included in the Schedule. The Schedule
also includes state grants that do not participate in the federal awards. LACMTA is the reporting entity as
defined in Note 1 to the financial statements of LACMTA'’s basic financial statements.

NOTE 2 — BASIS OF PRESENTATION

Expenditures reported on the Schedule are reported on the accrual basis of accounting. Expenditures are
recognized following, as applicable, either the cost principles in OMB Circular A-87, Cost Principles for
State, Local, and Indian Tribal Governments or the cost principles contained in Uniform Guidance, wherein
certain types of expenditures are not allowable or are limited as to reimbursement. Negative amounts
shown on the Schedule represent adjustments or credits made in the normal course of business to amounts
reported as expenditures in prior years. LACMTA has elected not to use the 10-percent de minimis indirect
cost rate as allowed under the Uniform Guidance.

NOTE 3 — STATE AND LOCAL FUNDS REIMBURSEMENT

LACMTA utilizes state and local funds when federal funds are not received in a timely manner. Upon receipt
of federal funds, LACMTA reimburses state and local funds that were utilized for expenditures for federal
programs. Reimbursements are shown as credit balances in the Schedule. Expenditures incurred during
the current fiscal year, but before a federal grant is executed are included as state or local on the Schedule
in the year the expenditures are incurred and are reported as federal on the Schedule in the year the grant
was executed.

NOTE 4 - FEDERAL FINANCIAL ASSISTANCE

Pursuant to the Single Audit Act and Uniform Guidance Compliance Supplement, the federal financial
assistance is defined as assistance provided by a federal agency, either directly or indirectly, in the form of
grants, contracts, cooperative agreements, loans, loan guarantees, property, interest subsidies, insurance,
or direct appropriations. Accordingly, nonmonetary federal assistance is included in federal financial
assistance and, therefore, is reported on the Schedule, if applicable. Federal financial assistance does not
include direct federal cash assistance to individuals. Solicited contracts between the state and federal
government for which the federal government procures tangible goods or services are not considered to
be federal financial assistance. For CFDA #20.223, $343,227,963 included in the Schedule represent
current year loan proceeds for expenditures that were originally incurred in prior years.

NOTE 5 - MAJOR PROGRAMS

The Single Audit Act and Uniform Guidance establish criteria to be used in defining major federal financial
assistance programs. Major programs for LACMTA are those programs selected for testing by the auditor
using a risk assessment model, as well as certain minimum expenditure requirements, as outlined in
Uniform Guidance. Programs with similar requirements may be grouped into a cluster for testing purposes.




LOS ANGELES COUNTY METROPOLITAN TRANSPORTATION AUTHORITY

SCHEDULE OF FINDINGS AND QUESTIONED COSTS

Fiscal year ended June 30, 2018

SECTION | - SUMMARY OF AUDITORS’ RESULTS
Financial Statements:

Type of report the auditor issued on whether

the financial statements audited were prepared

in accordance with GAAP:

Internal control over financial reporting:

Material weakness(es) identified?

Significant deficiency(ies) identified?

Noncompliance material to financial statements noted?
Federal Awards:
Internal control over major federal programs:

Material weakness(es) identified?

Significant deficiency(ies) identified?

Type of auditor’s report issued on compliance for
major federal programs:

Any audit findings disclosed that are required to be
reported in accordance with 2 CFR 200.516(a)?

Identification of major federal programs:
CFDA 20.513/20.516 / 20.521
CFDA 97.075

CFDA 20.223

Dollar threshold used to distinguish type A and B programs:

Auditee qualified as low-risk auditee?

Unmodified
Yes
Yes
Yes
Yes
X __ Yes
Unmodified
X__ Yes

X No

X None reported

X No

X No

None reported

No

Transit Services Programs Cluster

Rail and Transit Security Grant Program

Transportation Infrastructure Finance
and Innovation Act (TIFIA) Program

$

4,283,760

X Yes

No

(Continued)
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LOS ANGELES COUNTY METROPOLITAN TRANSPORTATION AUTHORITY
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
Fiscal year ended June 30, 2018

SECTION Il - FINDINGS RELATING TO THE FINANCIAL STATEMENTS, WHICH ARE REQUIRED TO
BE REPORTED IN ACCORDANCE WITH GENERALLY ACCEPTED GOVERNMENT AUDITING
STANDARDS

None.

SECTION Il - FINDINGS AND QUESTIONED COSTS FOR FEDERAL AWARDS INCLUDING AUDIT
FINDINGS AS DEFINED IN TITLE 2 U.S. CODE OF FEDERAL REGULATIONS PART 200, UNIFORM
ADMINISTRATIVE REQUIREMENTS, COST PRINCIPLES, AND AUDIT REQUIREMENTS FOR
FEDERAL AWARDS

Finding 2018-001 — Subrecipient Monitoring (Significant Deficiency)

Information on Federal Program:
CFDA Numbers and Program Names: Transit Services Programs Cluster
20.513 Enhanced Mobility of Seniors and Individuals with
Disabilities
20.516 Job Access and Revenue Commute Program
20.521 New Freedom Program

Federal Agency: Department of Transportation

Criteria:

2 CFR 200.331 REQUIREMENTS FOR PASS-THROUGH ENTITIES.

All pass-through entities must:

(f) Verify that every subrecipient is audited as required by Subpart F—Audit Requirements of this part when
it is expected that the subrecipient's Federal awards expended during the respective fiscal year equaled or
exceeded the threshold set forth in §200.501 Audit requirements.

Condition: Management is required to verify that each subrecipient is audited if required by §200.501 Audit
requirements. For the programs listed above, we noted that management did not have adequate controls
in place to ensure compliance with this requirement.

Questioned Costs: None noted.

Context: In our sample of five subawards under the Transit Service Programs Cluster, management did
not obtain the single audit report for the City of Pasadena (City), a subrecipient of Grant CA-37-X100, for
fiscal year 2017. The City indicated in its annual self-certification form that the threshold to require a single
audit was not met for fiscal year 2017. We noted that the City’s response was inaccurate through verification
on the Federal Audit Clearinghouse.

Cause: LACMTA’s policy requires subrecipient to complete an annual self-certification form to indicate
whether the entity is subject to audit under §200.501 Audit requirements, however, management does not
verify the accuracy of the subrecipient’s response through review of submissions within the Federal Audit
Clearinghouse. The City of Pasadena incorrectly completed the annual self-certification form and disclosed
that they did not meet audit requirement for fiscal year 2017.

Effect: Management relied on the City’s response, and therefore did not obtain the audit report as required
by 2 CFR 200.331(f).

(Continued)
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LOS ANGELES COUNTY METROPOLITAN TRANSPORTATION AUTHORITY
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
Fiscal year ended June 30, 2018

Recommendation: We recommend that management corroborate each subrecipient’'s response in the
annual self-certification form by searching the Federal Audit Clearinghouse. This verification should be
maintained with the subrecipient’s annual self-certification form to evidence the review was performed. We
also recommend management consider requiring subrecipients to submit their annual financial audit report
and related management letter to review for any deficiencies internal control from the financial statement
audit that could have an impact on internal controls surrounding the management of federal awards.

Management's Response: Management agrees with this finding and acknowledges that the policies in
place do not require verifying that the annual self-certification responses are correct. In the future we plan
to communicate to individuals completing the self-certification that the response applies to the entire entity,
not just the particular grant or cluster.

12.



